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A  Committee  of  tin-  I  i 
a  very  al>le  report  on  the  condition  oi 
they  remark,  that  "  tin 
Secretary  of  the  Trea? 

the  several  banks,"  &c  -11,  Let'.. re  tin   <  h 

bank  expired,  but  after  its  renewal  I 
own  act,  and  n  ders  to  the  Treasurer,  and  with- 

grass,  then  in  session,  p 

As  appears  in  his  report  t<>  the  1 ! 

1  into  arrang*  *,  rnilar  to  those 

. 

^10,  when  it  was  provided  in  the  charter  of  the  pr  ik  of  the 


id  Stales,  '•  that  the  depositea  of  the  money  of  the  United  Stales,  in 

md  branches  thereof  may  be  established, 
be  made  in  said  Bank  or  branches  thereof,  unless  the  Secretary  of  the 

Miry  shall  at  any  •  »hieh  case  the 


Secretary  of  ihc  Trea»ur >  *h.ill  M.m»e«iiately  lay  U*,re  Con^rt-*..  if  m  *-»- 

-."•i,    iin!.  1 1    :.'  i .  1 1 mi H  •  .  i'«  \\      '•>  :  I.'.-    .     ..ii:  .  :i.  «  :i;.  jit  .  !  u..    :..  vi 

«u  or  wan  i» 

nig  aa  wcl!  a*  collecting  oHk*r*,  all  diOeol 

'i  fifing  direction*,  aa  baa  lately 
the  tame  bank*  itaed  by  the  former  aa  were  need  by  the 

n  charter  and  the  above  rea- 
dy averred  to  be  neceatary  that  Mich  frreeertatioh 
<•  retained,  in  order  to  ensure  to  the  Ooveromeat  •omc 
i  case  of  the  adoption  of  the  proriaion  in 
.o  out  oi  .ve  diroctora.    Be- 

.  a  caae  like  that  which  has  been  witnessed  during  the  paat  year, 

ah  ih"  -j'.ni   I!M. 

1  always  rote  down  the  fire 

there  abojild  artae  a  contest 

(here  waa  another  means  of 

die  Bank,  more  potent  and  certain 

:ed  States  n  t  mi  th<-  ;•• )  -  de- 

mk  note  cbts 

i>e  gof eminent,  ami   u    %\..'ii.l  poaaeaa  a  sufficient  control  over  the 
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*  Bank  and  most  < 

.(o  hank-  B  Secretary  of  the 

:i  this  subject  exercised  by 
repeatedly  re- 
cognised and  appr  <  ongresa  before  I  -  i 

Congress  in  the  charter  of  the  present  Bank. 

t*  tin-  above-Mined  in  ih<-  ;;..••••  of  depoaite,  the  gen- 

nl  in '.»t  of  die  ;.i.  r-t  have,  since 

a  close  \\ith  i  Slates 

ranches  ;  and  arrangements  are  in  progress  to  dis- 

ts  before  the  char- 
•-,  and  soon,  if  practicable,  without  great  inconvenience  or 

«  Ipl  DM  {•)  tl.«-  public 


For  certain  special  objects,  such  as  the  payment  of  the  debt  and  of  pen 
siooers,  (the  list  not  construed  to  include  the  persons  provided  fur  bj 
acts  of  Congress  of  May,  1828,  and  of  June,  1832,)  the  Bank  and  all  tta 
branches  have  yet  been  retained  as  depositories  and  agents,  nnd.-r  an  im- 
pression that  it  had,  by  previous  acts  of  Congress,  a  rip  I  :m  these 
duties,  until  relinquished  by  its  own  consent,  or  until  the  ucts 


After  the  charter  shall  expir  ••,  is  anticipated  m  ha\r 

of  these  duties  which  may  then  remajn,  discharged  by  State  banks, 
if  any  should  occur,  it  will  her  saary  to  «'  -<•   dutir 

responsible  receiver  or  collector  already  in  office,  or  on  >• 

it  not  now  in  office,  as  has  been  the  practi.-.-  f<»r  \-  u     Mi  tins  c..un- 


try  in  paying  pensions  at  com 'in'  nt  ph.-.-,  near  which  direr  ua 

bank  or  branch  of  the  United  States  Bank,  and  as  has  long  been  the  usage 

in  some  countries  of  Europe,  by  havr  in  certain 

li  chieflv  received,  kept  and  tran>mmed  through   private  agents  mid 
brokers.     This  kind  of  personal  agen  n  •  >!'  the 

undersigned,  to  be  m   all   practicable  and  safe  cases,  nude  r  our 

present  system  of  selected  banks;  because  it  would  render  t:  >  less 

convenient,  less  secure,  and  more  complex,  if  not  more  expensive.     II 
it  has  not  yet  been  resorted  to. 

But  it  was  considered  proper  to  mention  this  con;  :d< -\  that 

its  effects,  if  c\er  anticipated,  may  beforehand  be.   duly  writhed  in  th- 
a  mi  nation  of  the  whole   subject;  and  to  add,  that  if  this   contingency  bi 
ded  to  the   whole  establishment   of  State   Banks,  as  well    as  of  the 
United  States  Bank,  on  the  possibility  that  they  may  .ill  cca 
may  refuse  to  receive  and  manage  ihe  public  dqwsitcs,  (how.  \ .  r  improbable 
the  occurrence  of  such  an  event  may  be,)  the 

ion!  could   undoubtedly  -till  proceed,  through  the  personal    air* -, 
before  mentioned.     It  is  admitted,    however,  that   it  would  be   at  som< 
convenience,  and  some  increase  of  expense,  unless  remedied   in  a  manner 
that  may  hereafter  be  developed,  and  would  not,  in  the  opinion  of  tin 

ucnt,  and  in  the  present  condition  of  things,  be  so  eligible  a  system  as 
present  one.     Because   banks,  though  exposed  to  some   dan^'rs  and 
,  and  though  not  believed  to  be  necessary  for  the  fiscal  p  ; 
Government,  and  murh  less  of  on<-  in  the  present  happy  financial  situation 

irs,  are  frankly  acknowledged  to  be  in  many  respects,  a  class  of  a;r 
economical,  convenient,  and  iiM-ful. 

A    document  i-    annexed,  ^isinj    lir.-t  a    schedule  of  surii  State    h.v 
amounting  to   thirteen    in    numln-r,  a*  had   pre\ion-l\ ,  to  aUmt    ti       : 
October,   18XJ,  been  selected  and  n-t.-iined  in   connexion  with  the  United 
I  Bank  :   another  list,  of  t\\<  u  nuinb«'r,  of  -udi  a-  werr-  then, 

and  have  since  been,  selected  under  the  general  arrant'  HKI-  I  f'»r 

the  chief  deposite   banks;  and  a  third  list  of  three  in  number, 
banks,  since  selected   for   limited  purposes,  and   witli   limited  Duties,  like 
many  of  those  before  18&i.     ( A. ) 

Some  of  these  selections,  and  the  consequent  changes  in  d-  will 

be  seen,  have  been  m.v  -«  -ion  of  Congress.     But  lithe 

reasons  to  justify  the  general   removal  of  the  public  d  from   the 

*  d  States  Bank  were  assigned  to  Congress  at  the  proper  time  by  the 


in  v%  on.--,    m   j-i-tili.-auuii  o!    the  rhanjr,  «.,*,!.-    pJsjSjL  mfjsjl    100  rnj.lni- 
ti  c  inea*iirr        r          u  '»     rr    i  "r-d    c<          t-i  r«-d          <1         <i        •     ' 
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same  usage  and  laws  will  lioubtlem  be  contidei 

for  a  continuance  of  the  e&er«i«e  of  the  same  power  by  this 

frg   ffMmfmmm1   aXnl  ^stlism&MjJ  •      slsmlf   mtaJiMJll     tHattTfffim***   tmft   Wttiwinwr 

••I  "* .    ill    llr£  OttB0  Oi  ClUM^'       ' 

to  the  President,  or  be  reserved  to  be  used  ordy  by  Congress  itself, 
ever  a  case  arises  it  a  deems  the  exercise  of  each  a 

The  lawipasttd  by  Congress,  and  the  fiscal  refffjUtfoM  ma* 


to  them,  now  in  truth  govern  the  whole  1001001.    The  money  itself  M  rath- 
id  control  of  those  laws  and  of  Congress,  the  body  nukisM 
them,  than  in  the  control  of  any  one  officer,  or  any  number  of  officers.    No 
B  officers  of  a:  ave  even  the  possession  or  custody  of  that 

y,  except  as  mere  ministerial  agents,  and  then  they  have  it  in  pursa- 
of  those  laws  and  regulations ;  and,  when  those  are  constitutional, 
wind,  and  have  a  right!  to  exercise  it  in  the  doe  and  necessary  aamm> 


rtgbu 

lMr.it.nn   ,,f  thrill. 

Their  possession  and  custody  of  it  exist  generally  in  that  way,  though 
tins  becoming  in  almost  every  case  a  constructive,  and  not  an  actual  pos- 
session or  custody,  unless  the?  are  collecting  or  disbursing  officers,  who 
hold  life  money  before  or  after  it  goes  into  the  Treasury.  Bat  even  then 
they  usually  deposite  the  money  early  in  some  bank,  as  before  explained. 

While  the  money  ia  considered  to  be  in  the  Treasury,  whether  by 
•traction  of  law,  or  in  point  of  fact,  it  is  ordinarily  in  the  actual  pomosj 
or  custody  of  some  third  person,  in  most  cases  a  bank  corporation  : 
the  Treasurer  himself,  or  the  Secretary  of  the  Treasury,  or  any  other 
owever  they  may  in  the  manner  before  named,  have  the  cost 
of  the  money,  or  may  alter  the  mere  places  of  its  deposite,  are  no  more  em- 
powered to  take  money  out,  or  remove  it  from,  the  Treasury  itsdf.  than 
any  stranger,  except  to  discharge  an  appropriation  made  by  CVmgiom,  and 
on  a  warrant  having  the  sanction  of  all  the  officers  required  in  ordinary 
cases  by  the  laws  and  the  established  regulations.  A  copy  of  such  a  war- 
rant, in  the  form  invariably  used,  the  last  four  years,  is  annexed  for  the  in- 
formation of  Congress.  (B.) 


c^^'con^derauons 

in  uh,,-h  ti.r  oisjiafmimi 

preservation  and  disbursement  of  the  public  money  has  been  found 
to  operate,  and  the  advantages  and  disadvantages  which  are  likely  to  re- 


suit  from  a  n  turn  to  any  former  one,  or  from  an  adoption  of  any  supposed 
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sent  financial  condition  of  •>,  these  are  I  <>nly 

legitimate  subjects  of  inquiry,  but  such  as  require  that  all  t). 
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r  com  pan  -blic  fnmNtot: 
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-rial  utility  in  irspect  to  exchanges; 
of  tin-  in. nicy  in  \ 
r  comparative  aid  as  be  ical  econo 

\\ilh  thex-  x-vrral  I' 

tdvantagi 

the  pn-i  n'   one,  impm<.  .ind  which    othi-r    .-hall    p'-rmblr 

that  rrcrntly  :  -11  umli-r  iln-  I  .1,  in  onl- 

secure  the  supjx.-nl  -u  u  any  ropcct,  to  piovii!- 

nil   or    without   an 
amen<iincnt  «.t  om 

I.  In  n-^ard  to  the  convcn  i telected  baaks,  whether 

looking  to  the  accomn  !  the  jmMir  o! 

ditors,  it  is  believed  to  1>«-  fully  njual  to  that  of  the  i 
hes.     Scjn 

:orc  employed,  and  in  th. 
its  have  b« 

disbursements  are  .!•!••.     In  t  hi- 

ed, in  n.  l'\  this  depart 

and  rrj-'«iMi>hcd  in  '  the  hank 

!     to    the     , 

whci'  tlir  pre-t •;. 

iually  nca:  r  than    formerly. 

depariur<  •  in-  n.-nal  coin  occur  without   the  ami, 

indeed,  the   request  of  the  persons  interfMed. 

may.  ue  be  deemed  ;  .TSOIH,  they   \\ere   fon; 

granted  on  application  ' 
pub!  ts,  on  the  assignment  of 

mit.     The  sn-  con- 

!ir  in  «MM:. 

one  feasible  under  any  syst  nt  incurriiiLr  the  in  !  in- 

convenient expense  of  furnishing  funds  t . 
collection  and  disbursement  to  meet,  ; 
penditurcs  in   the  neight>orhood   of  :  ,t,  but  all  the  dra! 


caprice,  speculation,  or  •  high  rate  of  exchange,  might  in 

theatre  ol  n  •  .r  ;   i   .      -^rviccv 
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to  their  ooadiiio*  aadmp-  m 

ott*r  geoerml  aoofOM  of  MmBifinri,  ioimd  of 
of  Coogrw,  and   the  mtpervmkm  of  ibc   t'niicd 

iiiniio«rrtlH*Miixloin»tiiuiii«farmrrl«  «r,  t    .      nl,  Hlflo^ 
ring  ibwc  diftreeoM,  coupled  with  tkr 


other*.  AT c,  or  ought  u»  be,  nhatio 
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d  whenever  the  deposile  is  so  Urge  as 

JuUl  «*!•• 

«?  deposile  debt  will  become  desperate  ;  there  certainly  can  be  no 
><jt  autageous  comparison  in  theory  between  the  safety  to  the  Got* 

In  practice,  thus  far,  no  loss  whatever  has  been  eusuined  by  any  of  the 

u  |\    M  li  i  !«  '1    !•  lllk1'.   l\»T  «!«»«••»   .Hi  \    :•  it  tii  u:  ir  I  •    ;    •  -li   <   »      t    ! •  ••       .:.'. 

loss.     I  item  to  ret  > tout  derogating  fixxn  the  reputa* 

»n  of  other  bank  .14  whose  condition  is  less  accurately  known 

the  department  turns  of  the  selected  banks  show  all 


bet, 

Bank  of  the 
I  States,  or  the  Bank  of  England  on  UK    i 

uediate  available  mean*  to  meet  all  the  mnm-ii 
innui  tlicm,  in      i«!ni2  ihc  whole  of  tht-ir  Lir^'r  iiuMir  amJ  |>rn  u« 
hare  5ince  U-u  con.tantlv  improtm-.  ..i..!  an-  .r.,tr  .,,unl  ,-,  t>   .-.-  ,",! 

the  meet  a^» 

4  this  subject  has  been  prepared  Aon  the  Uleet  return* 
ites  aooessible  to  the  department,  and  is  aaaev 

Uorent- 
- 
<«oos  of  many  prrnon«  nd 

f  old  am!  the  pasMge  of  the   > 
^lates  Bank,  h4ve  been  ftcooeotly  adduced  as  oav 

hM  fsjae  detailed 
luyrlv  admitted  calculated 


IJ 


t . 
presented  otherwise,  that  not  a  *i*fk  sjfcr/ra'  State  bank  (ailed 


8 

the  expiration  of  the  oM  charter  and  the  grant  of  the  new  one  ;  and  thai 
none  of  our  losses  included  in  <*ir  unavailable  funds  happened  until 
time  in  1H7.  after  the  I  nes  Bank  was  in  operation.     Thru,  • 

ther  "destroyed  by  an  exertion  of  the  power  of  the  I',  ink"  alone,  or,  as  is 
more  probable,  by  numerous  causes  combined,  it  appears,  from  a  careful 
analyst*  of  the  unavailable  funds  vrhich  we  have  now,  and  formerly  had  on 
hand,  that  some  of  toe  selected  State  banks  became  embarrassed. 

m  the  course  of  public  collections  and  disbursements,  and  the  hal- 
ancc  of  trade,  having  both  been  in  favor  of  the  Hast  against  the  West, 
and  from  a  desire  to  sustain  tin-  new  operations  of  the  United  Si 

t,  a  transfer  of  funds  through  its  agency,  and  a  consequent  drain  of 
le  from  the  Western  deposite  banks,  then  took  j  1  'in -n  the  <;,.\- 

ernmcnt  stocks,  acquired  by  the  patriotic  loans  of  some  of  the  State  I. 
during  the  late  war  .  some  degree  sacrificed  in  scur.il  m  : 

enable  them  too  early  and  suddenly  to  resume  and  support  sjw -rir  paym< 
and,  by  means  of  these  and  other  causes  united,  seven  out  of  al» 
•elected  banks  proved  unable  to  meet  all  the  demands  on  them  with  promj)- 
tiiudc.     Had  the  change  to  specie  payments  been  less  sudden,  and  furtlu -r 
tiflM  been  given  to  transfer  deposit  <>  \\hu-h  had  l..n_r  I"  •  u  arrumulatin 
the  paper  of  various  banks,  and  \\hirh  were  large  in  amount,  and  very    in- 
convenient and  expensive  at  <>nrc  to  <  <>n\<  ri  into  specie  and  remove  to   a 
distance,  it  has  been  conceded  by  an  officer  of  the  United  State-  Hank  it- 
thai   no  failures  of  the  select <d  I >ank s,  at  that   time,  woidd    probably 
have  happened.     As  it  was,  the  \\hol.  dness  of  the  seven,  as  depos- 

mks,  when  they  failed,  was  only  fl.'i'.HnO:   and  they  have  since  paid 
to   the  Government  $133,109,  on  that  and  bills  of  their-  held  by  the    ( 
ernment  elsewhere.     These  payments,  if  all  applied  in  the  gross  to  di- 
charge  their  whole  deposite  liabilities  would   lea\e   dm  :id«-nt   of 

some  interest,  only  the  small  sum  of  about  96,000  ;  or,  it  applied  to  each 
bank  respectively,  only  about  917,000,  a.-  more  fully  in 

tabular  statement.      \N  h»  ther  the  Government,  or  the  United  Stairs  Bank, 
hcvcr  had  most  agency  in  the  course  adopted,  acted   with  indiscretion 
in  pressing  them  so  suddenly,  severely,  and  in  a  manner  so  different  from 
that   pursued  in  England  two  years  after,  in  the  resumption  of  specie 
ments  there,  it  is  not  now  difficult  to  decide,  especially  when  we  find  that, 
under   aU  the  calamities  from  that  course,  and  other  causes,  the 
banks  have  since  adjusted  so  nearly  their  whole  liabilities  as   deposit*' 
and  that  one  of  them  has  adjusted  every  liability  of  every  kind.     A 
meat  annexed  shows  the  sum,  without  interest,  now  due  on  any  account, 
from  each  of  these  and  all  other  embarrassed  banks,  ami  the  year  of  both 
their  failure  and  selection,  and  ili-tinuui-hns  those  whi«-h  \vered<  htors,  but 
not  depositories,  of  this  department.     (B  B.)     Notwithstanding  the  OQsV 
tinued  operation  of  some  of  tin   former  causes,  the  low  pri< ••  -  ot   pro.; 
the  high  rate  of  exchange  against  the  West  in  favor  of  the  Ka-t,  in  l^i:. 
'18,  and  '  the  wide-spread  commercial  dMn-x   in   tl;. 

jing  the  United  States  Bank  it-.-lf  to  the  brink  of  -topping  specie 
payments,  if  not  of  bankruptcy,  it  will  be  seen  that  only  tour  more  depos- 
ite banks  suspended  p.  ;-l7  and  'vM.nnd  of  the  e  lour 
within-those three  disastrous  year  \  BJM  m  IH*-,  whn-h  ha-  sjsjce 
paid  all  its  debt;  another  in  1H19,  which  "«.u.-donly  abo.  it  -f  \:  ,niM»f 


ilcpo  1 4}0,  both  of  which  have  settled  every 

b  miaundemood  and  mMrepreaeate 

re  of  a  selected  bank  did  not 
M  tlie  ;»  •  d  States  Bank  was  in  operatioQ.  bat  thai 

chiefly   from  the  causes  before  mention  sri.  and  a  part  of  which  cans** 

iuced  eifbt  or  ten-fold  aa  manv   (ailurw  in  Kngland.  under  the  hfl 

iiluouco  of  a  .N  ink  there  aa  well  a*  hero,  four  of  ii* 

barged  ..  and  the  reeioM  of 

'1  iht?  other*,  aa  depoeile  b .  o  manocr  before  •eti- 

.o  •am  which  tu* 

tmittg  agenu  connected  - 

under  Urge  bond*  for 
rco  or  four  nulIiouB  km  by  the  l'i. 

aid  a  largo  portion  of  it  on  the 

•oaboani  •    close  tn  ucipaf omoerf ;  nor,  indoad, 

Migh  the 

the  tame  period,  by  the  failure  of  tbr  lat- 
herwiae  would 
was 
debt  sub* 


•  even  the  pa»i  mmmer,  to  pay 

ictually  accrued, 

toeo  Slate  banks.     Wiihoui 
uibarra»»nicnt  caused  to  our  focal  con- 


!,  occur- 

- 1  I  be- 

fore or  afterwards,  and  in  aid  of  the  United  Sutra  Bank.     They 
iKJtwecn  I  -I  I    in  -I    !-:  IH3I,  1834  ami  1' 

10  latter  Bank  had  been  -ration,  and  had  exarciaed 

.  either  to  nirnbh  a  «ound 
-m  of  the  State  bank*. 

Me  shown,  to  the  very  Ja*t  year  tin*  bran* 
ir  concern  except  lo  «i 
r  -  >m  any  »pcciaJ  connexion  with  the  lyiteai  • 

1811  \\  !,:'••    they  aroao  from  any  unsound  polio?  puraotd   by 

tod  Staloa  Bank,  or  from  ciroonMtanoaa  whkh.  unoer  the  paper 


Id 

to  the  United  States  fro i  Mrm    tint  ,.-m 

;ul  of  whom  a  >sed 

to  be  taken  under  tin-  r- 

•  •lit  from 

banks,  at  all  times  an<  md. 

embiacc  ejrcn  countrrfeit  hi  i<  -  •>! unavailable  fund- 

in    tin-   Trea 

ks,  not  d(  luring  all  our  I 

and  commercial  embarrassments,  li  .  i  <>(   th«- 

Union,  in  i    t!int   lulls, 

seen,  by  the  above  •  '  ihr  \\\\  •:•!- 

•   ,in.:  \\hich    they  owed,  :unl  th:it    the   ' 

•     1,060 

•  us,  as  a  body,  whose   conduct  in    pi- 
objection  .  nun-lit  h  •  in- 
credibly exaggerated,  and  whose  great  !>< -m-iit-  to   n  both  duunj    tin-  . 

tcncc  of  our  two  N..!i'Mial   Mank-,  ami  while  n 

been  almost  en  tin  I  \  overlooked,  has  led  n  -ml  sub- 

mit it>  results    ni).:  that  it  \\ill,  n 

toh anaerited oentare, but  jii-tii\  nm  \\\  r..i 

fidence  it    formerly,  ami  in   the  threat    inij>  .«'ir  i-omlitii.n    ami 

•lie    financial  atV.nrs  of  the  (iovernmcnt,  IM 
Under   these  circuin-taiu-cs,  >o    .  ihlc,  with  and 

.unation.s   provided    for,  if  our    fornu-r    -mall    lo^c.<    hy  th«  in,  in    kl 
ing  ami    paying  over  the  public    n -\cmn-,  umij-r  circumstances    H 

<•,  are  compared  with  our  large  losses  either  in  c  -»r  di-hm 

that  r«'\emi«-f  then  tmt  \Mth 

usual    opirr.'iti.Mi-  ol    the  paprr    .-ysi.-m,  or  with    the  credit    uhicli  i 
always   beentru-ti  ••rum.  nt   in    |  tl   of 

some    kind  in  keeping  the  pulilic    money.      In    con-iderinj    their 
should   be  constantly  recollected  that  the  owm  r>  and   managers  of  bfti 
\\IM-II  properly  n-^ulatcd  hy  legislative  pr->  like 

other  imlividuaN,  interested  to  transact   business   securely  ; 
of  r  id  not  losing  money ;  and  that  the<<-  «•. 

preference   in  case  of  failure  l>elonging  to  depositrjrs  and   li- 
bills  over   their  .-tockholders,  united  with  the    .securit\   it    not    pri"- 
to  the  government,  render    them    in  point  of  *afety,  genr-rally  nm 
rior  to   individual  agents  of  the  United  States. 

bered  that  many  of  the  former  losses  occurred  indirectly  and  remotelv  from 
war  and  embarrassment  \\\g  deeply  the  whole  commn:, 

km_'  institution-.,  ami    fr«»m  the  injuiious  influence  of  whirh  calam 
banks  whether  of  state  or  \  \-.\\\\\  a  ful. 

emption  ;  that  the  correct  principles  of  i  at    that   time,  less 

generally  understood  and    practised  than  at  tin;   present    time;    that  tin 
lected  banks,  by  the  course  of  our  e\|)enditurc-  and  collecti-.  'hen 

exposed   to  more  onerous   duties  and  ha/arris  .    and  that  less  full    informa- 

•110  conditi  MSeated  b\   th:  iicnt 

In  the  ne\;  place,  the  «rreat  increase  in  bankim:  capital.  • 

i-l  I.  to  Barenty  million^  m  i-  I  i 
in  I^Mi,  and  the  still  greater  increase  in  ;  ,l>out 


II 


-'»  »e»enij 
I  owe  hundfrd  and  ten  iftilHA^f  in  UM  third  pet M 


raeiOfJ 

• 
• 

t  ral  ami  hum.  .!  r.  -un.j.ii..i. 
Bank,  caused  most  of  the  sin 


•  -  and  all  il»« . 
»-nitf  {if  rnuJ,  t,» 


in  l-l  I,  Mr.  C 


IA  il.e 

In   aN,ul    ...  •  .     : 

>  i<L*turb<*  iUffi 


>rc  niftmefOM  and  calai 

tboM  in  England,  *i 

ra  to  IOIM  oftbe  local  b 

illu. -in  .-     .  \t  r.  !•  •!    ''..  r 


and 

.-   all 


l-ll 

r;.:; 


than  with  the  mere  transfers  of  the  rt 
Theno  last  continued  to  be  regi 
igerent  tUtfi  of  the  country,  and  the 
tcr  want  of  experience  in  Mich  operai 
ritb  the  preaent  period.  It  w  cooeedi 
anks  M  fitcal  agenu  haa  always  oiom 


..ui.tr , 
i,.  -  t.  .1 

e.  and 

.:„:.::.- 
MSSOf 


•  always  nuised  some  more 
.«  deparuaeeu,  and   that 
a  single   bank   and  its 

in.!    pro:nj,th   t.»  ih.    ;..irn.  u!  ,r 


• 

ationsof  the  fiscal 

On  a  careful 
uh  some  former  periods. 


12 

of  Imle  years  in  l he  places  \\  ooUectkmfl  nn.l   expenditure^  hap 

to   I"  dl)  made.      Fiom  a  tabular   -  t.Hrniciii    aim  .)    \\hirl. 

has  been  ,  irill  be  Men,  nearly,  what  '. 

and  'I                    Though  tin-  ;nd  t«»  he 
State  precisely  the  sat 

cases  than  is  generally  -up.  the 

Hast  and  t!  lh,  air  M>  e.jual  as 

to  require  only  very  small   transfers,  m  all    t<> 

made  to  any  consider  a  I  >le  dial  n,  all  the 

!    the    exp-  .     it   vrill   be  MI 

Eastern  and  Middle,  and  not    in  tin-  Sonti  :tes.      Ib 

of  New  York  to  the  South  and  We>t,  ami  in  ia\..r  oi  which  rity  r 

.ide  is  so  fully  «  1  tint  tin-  transfer- 

a  mere  warrant  \\ithout  expense  to  i  it,  and    \\nliout  the 

. 

:  creditor,  in    til--  West  or    Smith,  on  a  se- 
uk  in  Ni  !  general!  d    to  the 

or  to  specie  :  and  in  all   cases  where  in'-m-\   ha-  !••  .  n  i.  ipiired    to  !.<•  ti 

d  to  either  a  great  or  -mall  <  and  could  not,  from  the  , 

trade,  l>e   transfcrird  in  a  similar  mode,  th--   «-.onne\ions  m  I 
principal    selected  haul  \v  so   extciiM\e:    the  location  of 

/rtant  points  has  become  so  general  :  their  knou  '. 
-,   and  the   restrictions  guarantying    their    ,-ecnrity,    have    so 
much  increased;   roads,  canals,  and  the  facilities  of  intercour-i 
and   stages,   and  the  augmented  speed    and  frequency   of  mail.-,  have  so 
grea  \«:d.  that  the  M  '.nks  have,  in  nenwral,  hern  cnahlcd  \« 

any  surplus,  sea-onahly  and    \\ithoutexpense  t«> 

te  or  quarter  of  the  Union   \vhen-  .rtment    ha-    louml 

;>nhlic  coi.  or  public  d   it.      This  sahit;n 

dition  of  out  aflaiis  in  some  i 
be  paid  on  the  seaboard  and   abroad  was  so  very  large,  mu-t  in  manv  j»ar- 

!ars  be  permanent  or  increasing,  and   not  ti mporai 
lunate  for   the  interest  and   harmony  of  our  Inion  as   pi  ,  asy, 

.i|»t.    and  elTicient  operations  of  the  THMHUV.      It    removes 
ground  of  complaint  or  apprehension,  however  well  founded  un- 

der our  present   ledm-ed  tariff,  and  our  present   re.stiicted  rxpendituies,  as 
to  subjects  of  internal  impro\« -ment.  either  the  West  or  the  South  will  i 
danger  of  losing  a  due  and   useful  portion  of  the  public  expenditure.  • 
being  drained  of  the  public   money  there  iir-t    rollected,  wl  id  in 

\\h  |K>rtionsthe  duties  on  foreign  mercliaj. 

As  will  be  noticed  more  fully  hereafter,  ti,  ytatc  of  things  in  re- 

lation to  these  tran-l«-r>  and  our  other  fi-cal  oji.  ,  dif- 

nt  from  what  it  w.-i<i  in  1"(.M  -  '.n-u  tin-two  Nation 

.rporatetcd   under  i  ons  of  their  being  | 

to    eliect    the   \ery     ifreat,    costly,    a;, 
and  to  aid   in  the  prompt,  but  then   much  more  dillicu!: 
bursement  of  the  revenue.     Even  at  and  after  the  last  n 


IS 

•.es  weie  such,  that  from  two  to  four 
notice  was  oAen  given  before  a 

r  irauifem  r. 


pern- ,  as  before  mentioned,  to  oonatimte  the  imnripd  CM**,  of 
to  tome  of  tho  selected  banka  during  that  period 

iUo  very  «alike 

.nduion  in  some  other  countries,  where  a  national  bank  me?  he  a 
very  useful,  if  not  in  *mn*  clearer  iu-rc..«rj  "t^nt,  «».;-.,.;.,  ,«,  ihr  «U 
aence  of  well  regu  .  ate  btnki,)  to  gather 

those  in  wlurli  it  was  collected.     But  anehftsnet  our 
though    for...  morr    irsrmMmg    the    larCH?    in«lrUr.|    n^Mclur.ol 

iy  never  hiceaii  caw 
bt  fesjaHl  welfare  can  be  is  well  prcaietad   -./•   '•:.-••, 


• 

»*«l  regard  from  the  General  Uot crnment  to  the  interest  and  pros- 
of  each  great 
tal  degree,  if  | 

t  aoms  as  it  has  bor 

to  tho  con  ^  of  our  present  oo 

expenditures,  ••  Mance  of  trade  between  the  AUai 

an<I  the  West,  n  -tie  distant  transfers  of  our  fund*,  so  far 


ome  neeeaaanr,  would  if  eonftded  to  a  tingle  > 
be  probahij  made  profitable  rather  than  burdensome. 

fiu  nippoaed  to  have  been  derived  by  this  department  from  the 

ten  Dank  for  performing  that  operation,  were  at  one  time  rnnaiil 
erable,  but,  for  aome  yean  past,  have  been  not  only  overrated,  but.  m  truth. 

1  (articular  point*,  and  by  providing  for  them 
through  th  ••  of  Ixlh  of  i  vhnngc  and  the  we  of  draft*  at  and 

<  onnideration  leadn  us  t.  oncerning  the  com- 

ncfits  of  tho  present  srstem,  in  regard  to  « 


\\itli  tin-  ii!«e  of  a  N  iting  those  e«. 

rhaiiL'i-..      Tin-,  i:   \\i\\  r-   ..;:•.    »..-  pavOBfftd,  tkO«fl    i  BOmt  I       '     •" 
urged  in   favor  of  that,  and  a^ainut  the  present  syatem,  has  little,  if  any, 
concern  \\ni.   the  correct  discharge  of  duty  by  any  bank  as  a  mere  iacaJ 


1 

).«  f   U-    *    'r  :•.!:•!. 


business  of  thru  kuul   till  of  late  years,  and  ; 
es,  to  a  very  limited  extent.     Tin-  dealing  m  •  Y       -1^1-  Itcrr  by  thr   Na- 
tional Bank  is  also  uta!  business,  usually  hair  ing  ing  to  siuppeis 

rokera  and  private  bankers,  and  connectr< 
rest  of  the  country,  rather  than  with  any  financial  object  in 
:  >.-partmcnt  to  justify  the  incorporation  of  a  bank   by  Con- 
gress.    But  as  ..  :,  and  one  somewhat  valuable  to  the  meresjs> 
of  any  fiscal  system  in  'favor  of  the  doms»i 
an  argument  more  or  lesa  connected  with  its  e»- 
•oint  of  view  it  is  acknowledged  that  the 


usefulness  of  the   National    Rank    has  at  times  com  HIM.  ,1 

uith  the  State  banks      By  means  of  its  possession  of  the  public,   inn,: 

favorable  course  of  many  of  the  transfers  of  tin-in,  \\nli  its  mum 
branches  and  extensive  correspondence,  and  \\iththe  high  en 
by  the  i  •  privileges  the  (i«. \einm.-ni  has    1 

pea    from 

u  Inch  it    m  \LT  had   exceeded   at 
time  pr«  n  an  avcrn:  ,i\-t\\<.  millions  at 

several   periods  of  it-  ret  m  us    in 

business  was  performed,  doubtN-s,  \\n  ,-.ij_n-.s  t«>  tin-  |.ir 

and  with  great   pn.iit  to  tin-  Hank.      B  ,ndi- 

lals,  perceived  that  tln>  kind  of  bu-me->  \\oiild  \ield    them  a  fair  \ 
at  the  same  rates,  alt  1 1' >  ttMi  fer  il  lest; 

.mil  hence,  tl.  i  always  be- 

iy  successful  in  their  <  :li»rt-  till  sin 
From   tl. 

of  some  of  the  State  banks  il  -.uthwest,  ha\e  enabled  them 

to  perform   a  large-  |>ortK»n  of  tin-  business  in 

In  in::    tli"   Mvtn.ns    \\licn-    this    kind    oi'  biisinrss    i«<    i:r«-alcst,   and    wlu-rc, 
i-   n-ual!y  dilli<-ult,  i;\j),  llnctuatin^.        \  Mine. 

tln-\  i  v  to    the 

community,  *>r    tlu-y   \\ould  not    ;  io  l'..r    it-    JMT! 

mi-. nnt    of  «-\chaiiLr'ls    held 

l.v  thf  Hank  «•!'  tin-  1'uitrd  8  :«i  inaiuritv  on 

the  I  tbert  189  r»d  is:j|.      From  this  th«-  rnnarkahl. 

appears,  that  this  branch  «>l   n-  hu-nn--,  \\ithin  a  period  of  two    \< 
fallen  from  about  ninriccn  million-  to  lml<-  m<*r<-  ih.in  t\\  !  that,  in 

West  and  South,  it  fell    t'r<.m    near  limrn-en    million-  to    about    six,  or 

.My   more  than    one-half  in  ••  MIJ>- 

powd  that  the  whole  d.  <!uinr-tice\flianL:«  and 

person-  in  th-.-e  <j  .  ,\<-  in  that  jn-riod  diminished.      On  tin:  rontra- 

..•paiiinent  ii:i-  mm-  on 

of  the  selected  banks  in  the  Wot  and  Southwest  \v 
ness  in  done-  -  <  million 

ni..ri     than    all    the  seven  branches  of  the  1m;  I    in 

•  •nntry. 

\Vlu-tlior    the    Unit*  d    >  much  of  tin-  •  -  nt  by 

either   caprice,  unnecessary  ronti action,  or  tlie  fair  competition  of  oth- 

•her    this   course,  exaggerated  by  lurnor  or  not,  ha-  sliown,  b 
barrassments    ami   evils  it  caused,  and  which  n 
able  to  produce,  that  the  dealing  in  inland  bills  ou^. 

in    the    charter  to  the  small  amount  u-nal  during  the  first  years  of  the  ex- 
istence  of   the  Bank,  or   placed  under    certain    restrictions,  causing    : 
great  and  dangerous  power  to  be  used  chiefly  for  public  purposes,  to  equal- 
ize, and  low,  the  rate  of  exchange,  and,  as  Mr.    Ci 

frankly  informed  the  Bank,  not  "  with  a  view  to  increa-o  its   profits," 
the  undersigned  will  not  pan  •  >  investigate. 

strong  evidence   is  furm-hed  that  a  ]N  on  nece- 

eren   for   I  he  performance  of  Usi  m  tlie  \\ 

and  Southwest,  and   it  is  believed,  if  the  inquiry  w  i-  m.-td« -,  m  otli<  r  quar- 


lie  Scale  bank*  have,  by  actual  eiperimam,  been 

aim-  for  the  sajiifeiory  di~ba/ge  of  i< 
the  conduct  ot  IU..k         Una  tub^i,  .ml 

year,  it  may  be  well  u>  raeaernrMir  tlut 


ed,  a*  early  a*  Jul 

!i  a  view  to  the  pecuniary  nmoleniarm  of  the  Bank ;"  and,  t 
the  rate  was  one  fourth,  one-half,  or  one,  or  even  ten  per  cent,  the 


of  thr  pfiitcipic. 

lion*   on  the  roinmrfr  of  th«  nation  ad  /I&I/MM."      Thr 

: 
)>•  foreign  w  well  w  domestic  •wbjegii. 


it  been  aemrted  thai  the  Bank,  by  engaging  in  the  pnrciheea  of  fo- 
-••  sale  of  them  at  the  North,  ha*  rajsed 
••m  by  the  planter*  and  merchanl*  at  the  South. 
iv.  r.,l  the  price  given  by  the  buyer*  and  importers  at  the 

ild  assuredly  be  a  fortunate  result  to  the  plisjleni  and 
import.- r«       Hut  <MI   n  psj  nination  of  the  prices  for  man) 

••  southern  quarter  of  the  country,  and  demanded  and  received 
i  northern  one,  it  appear*  that  the  purchases  by  the  Bank  at  the  for- 


e purchase* 

t  !,.    ;•:  .  I.M  -i 


mer  have   generally  Urn  much  Mow  the  premium  «).         • 

i    aold  at  the  latter:   cooseouem 
.  at  the  former  place,  or  too  much  asked  at  the  latter;  and  the 

H.mk. 


those  operations,  instead  of  acting  disinterestedly,  or  on  public 
j»poeed  to  have  made  large  profit*,  at  the  expense  of  both 
rr»— equal,  it  is  believed,  if  not  superior,  to  any  made  in 

Nor 

red  that  the  Bank,  independent  of  the  exclusive  privilege*  de- 

•  rsal  receipt  of  tie  note*  for  public 
ixmcaee*  any  advantage*  for  this  specie*  of  business  over  ray  banks 


abroad,  which,  ao  far  a*  used  in  cooneooo  with  the  eichanges.  are. 
h  appears  to  the  contrary.  oAener  sjeyloyiii,  if  the  Bank  is 
roaea  the  and  to  draw  upon  when  the  pmuom 

to  lower  the  Bank  it  buying,  to  depreei  the  pre- 


lower  wmcn  is  given  to  shippers 
in  tl 
on  with  a*  great,  if  not  greater  benefit*  to  the  < 

fiscal  agency  growing  out  of  the 
engaged  and  engaging  in  it.  unless  the  Ni 
be  claimed,  but  which  it  is  somewhat  difficult  to  believe,  be*  performed  it 
more  •  Iness  and  liberality,  or  public  spirit,  than  for  pi 

rr  a  system  of  only  detached  and 
Mill  lie  relieved  from  the  dancen 
a  great, 

ntry,  seeking  often  to  control  and  monopolise,  it  is  feared,  aolefy  for 


its  own   enhanced   <:  .'«,  the  wli<>  i.inges  both   for- 

eign and  dome 

!  he  comparative  goodness  of  the  money  m  which  tin-  pavmen! 
made  nml.-r   the  present  system,  is  an 

I  '    moo  !i  tin-  re\. 

i!i.    dSjpOsHei    ma.!..  c.inninifH    b\   l.m   to  be    thf    -ame   as    heretofore,  and 
consists  of  spec  ami,  h\ 

author  '  ills   Oil 

specie-paying  banks  ^.  dim.:  t"  t    par,  and 

as  cash.     No   bills   ar< 

i 

lion  i"  n 

,:i    h  is  been  the  custom  lor  BQ 

•  ithi-r    MI  of  tin-    Un 

Hank,  or    the   bil'-  <if  ,,t: 

.  that  any  change  lias  < 

nts  arc  n<>  ;>roba- 

bly  effected   soin  -    in  bill 

in   specif,  and    ;  -t'  tin-  M  l.Tted  Sta;  that    the 

latter  tin-  former,  l»y  nn  act  <>:    • 

all    public   dues,  are  not  so  cuin  nt  and  u-«-!ul   for  all  pnr|»M-rs.  an«l 

public  c!  :          at  the 

.•I  it  iuav,  in  all 
now,  as  heretofore  <lf inandrd  and  n  <•<  i\,  .1  instead  of  lull 

d  and 
\antod,  from    It]  tiled    prcjudicfs,  some tinif.^   in  the  navy,  for   par- 

ns,  and  m  tin:  army  fcr  particular  payments  to  Indians, 

(because  these  kinds  must  now,  a-  :m'd  throirjh  c..mily, 

.jht  in  th«:  large  cities,  and  tran  bo  the  pl-n-«,^  «»t' di 

'>   law  a  tender  in  nil    c'ne-.      Inde.-d.  no!    a 
has  come  to  tlr  •  •:'  tin-  drparlrm  a   de- 

r  in    pap 
there  at  par,  or  (mil- 

him    .-|M,-cie,  it'  r.MjiiL-sted.      Many  of  them,  much  to  then  cr« 
liberality,  a  ,  to  the  public  accommodation,  have,  in  fur 

•  f  Congre-  MI:  the  ];ite  acts  re^ulati 

xpense  and  inconvenience  t<»  |.r.xMire  and  pay  out   consid 
titles  of  the  new  gold  coin  to  pen  id  the  public  creditors. 

•.•fleets  of  these  changes  have  been  to  met- 
;h«  vaults  of  the  selected  banUs,  tor  tin-  purpose  of  me(  im_r  the    n,. 

dfl  lor  it.  and  to  throw  m. 
•  to  general  circulali. 

^Vln.  tavorably  to  the  -eciirity  of  the  p  i  m  in 

1        •      :  _r  the  sp.r:>  ;  which  it  jiarlly  re-t-.  the  ad- 

'reelv  made,  that   i:  rived  tra\e||eis    and    IIP 

It,  of  the  usual  (|uantity  of  Unite.:  ;  mk  bills,  whir 

purpose!!  of  .  th«.    privi- 

!•  _-•  |  I:.  reaft<  r  --JM  <-itu d,  acquired  a  ^i-neral  and  hi^h  credit.      Though  these 

-  t-i  tho-4e  classes  of 

•  .l.taiii.-d  bv  Ihf  u-t-  of 


by  bank-,  or  private  banker*  on  i 

notes  are  socaetrmes,  when  ia  high  credit,  at 

iob  greater  ruk  from" 
losses,  than  bill*  of  exchange  *  to  be  ressssabersd.  iu  the  e*t- 

mate  of  what  may,  in  any  commercial  view,  bo  deemed  preferable,  ia  ike 

of  the  United  States  Bank.,  note*  orer  other 
•••i  or  wot  the  superiority  of  .the  firmer  w  derived  prinei- 

not  wholl  e  increased  credit  imparted  to  them,  by  the  to- 

raw.  or  to  confer  on  My  Bute  bank*,  and 


and  due 

foment  of  the  United  States  Bank.     Thu  la*  baa  bee*  doe*. 
by  conferring  the  privilege*  before  named,  but  by 

" 


millions  a  year 

,  bestowing  on  it  what  are,  iu  some  respects,  the  benefits  of  oer 
agencies  connected  with  t!  lobt  and  pensions;  and  undertaking 

.'.v.  through  its  committee*,  and  this  department,  to  watch  it*  hminess 
and  proceedings,  and  to  have  it  prosecuted,  or  the  deposites,  and  the  \ 
leges  as  to  it*  tie  event  of  such  misfessances  as 

may  bo  supposed  to  warrant  either  measure  in  the  opinion  of  those  to 
whom  the  power  is  entrusted,  or  to  whom  it  is  reserved  by  the  provisions 
of  the  clr. 

Take  away  the  monopoly,  the  privileges,  and  the  guaranty,  which  are 
c-onfrrrr.I  IM  .  v      I^KMI  ami  n't  tlu-  I-\IMMI<M-  of  th«-  n-.tr,  of  Sui".-  h^nk-,  at.  1 

wid«  banks  of  established  rapa- 

c-onccded  both  kinds  of  notes  would  pro- 
bably fail  to  perform  so  well  very  distant  functions,  as  they  are  a* 
>od   by  1:  tea  Bank  rss  arfangeme 

,  to  \v hi  nt.  to  have  a  portion  of 

able  at  distant  places  as  well  as  at  their  own  counters.     Such  an   arrange- 
ment !-.-••    often  been  found  successful  in  Europe,  prevail*  now  as  to  the 
dollar  notes  issued  by  the  United  States  Bank,  and  has  already  been 

form  retire  still  more  from  circulation  at  the  close  of  its  charter, 

i   an   arrangement,  though  by  no  means  necessary,  could,  without 
doubt,  at  •<  where  the  course  of  travel  and  trade  might  indicate  it 

to  be  co :.  and  useful,  be  beneficia  banks,  if  not  for  the 

public,  no  extended,  as  to  answer  all  the  travelling  and  commercial  want* 

-orly  noticeable  .  of  our  inquiry.     But  gold  coin  and 

1'ti!"  of  exchange  are,  in  the  opinion  of  the  undersigned,  far  preferable  for 
those  purposes.     The  new  coinage  of  gold,  at  a  nominal  value  slight  I 
.  eeeding  what  it  u  worth  in  the  market  as  bullion,  has  been  a  measure  re- 

•  d  for  twelve  years  oast,  to  seen-  .  and 

4  hoarded  or  expoi  •  .as  shown  and  urged  by  my 

predecessor  last  winter,  was  highly  necessary,  and  Has  very  opportunely  oo- 

od  to  aid   the  present  system,  not  only  in  other  respect*,  which  need 
not  b*  discussed  here,  but  as  a  safe  and  convenient  co  «t*ad  of 
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» 

,  md  of  bank  bill?,  for  travellers  at  all  beyond  which  Mil 

Id  not  be  superior  to  eit, 
But  whatever  small  gain,  in   a  coi  the 

•lie  goodness  «.t  U  d   \\itli    . 

privileges  and  guaranties,  and  •- 

i.in  by  the  St.v  idly  he  co 

:  deemed  a  ju-uiiahle  Around 
present  Bank  \M\\\  all  its  m<  or  could  l>e  ron-id«  i«  d    iu-miah' 

;ting  any  other  ,1,  \\lu-n  .-ill  tl  . 

Ugea  of  a  paper  of  high  .v 

..r\   and    <  < 

grees  I  the  MB 

notes,  in  pub!  "  ;  -i!  h- 

:<ling  for  their  gen 

.111:!  !>y  i  M  dues  tc 

a  cose  now  with  th  '  the  Cn 

As  they  would  not. 
in    p:mn  could  grow  out  of 

.  could   be  obtained   as 

But  •  s  of  suoh  a  measure  will  not  n«\\-  !><•  « 

:  present  for  its  adoption  :   an 

•  if  the  public,  in  respect  to  the  specie  on  hand  Vnipti«>nt 
!    at   all  times  render  it  inexpedient  unless  found  by  Congress  t- 
.eccssary. 

In   connexion  with  the  next  im;  the  1  en; 

system,  compared  with  a  National  Hank,  ii  or  i  urnnri/,  eit 

by  supplying  a  portion  of  it  of  in  I  aid- 

ing the  State  '  ihrir  issu< 

examined  in    one  other  \iew.      It  i-  not  ailniitted  ' 

to  the  \iews  of  any  large  class  of  politic iv  -tiiution- 

al  power  to  incorporate  a  hank  men-ly  to  re^ul  M«   i' 
is  no   such  express  jjraut,  and  \v)  D  hardly  he  deemed    a    1 

auxi!  '  xpress  grant.     "  To  coin  in.  i>  Lrnlai' 

•  thereof,"  the  other  express  grant  most  frequently  cited  to  support   it, 
is   a   power   evidently  rcfwrrini:  to  specie,  and  not  to  pai 

not  coinitl,  nr>r  its  ralue 

ed  under  the^immediate  control  of  Col  nd  is  not  to^1 

a  cor|X)ration,  to  be  called,  as  has  been  significantly  said,  "  1 

ney  department."      In    relation    to  another  power,  sometimes  supposed    to 

apply  to  this   point,  vi/.  "  to  regulate  con.  ;th  foreign  nation-    and 

among  the  several  States,"   no  person,  acquainted  with  the   history  ol 

age  in  which  the  constitution  was  adopted,  when  nnumi .  a  mon 

acceptation   of  "  trade,"  or  "  e\(  hanne   in  an 

ulise,"  so  much  required  rfgu/utinn  as  to  be  one  chief  cause  lor    lorni- 

ihe   con-titutif)ii.  and   when    only  three  or  four    ban 
whole  Un  lM,  and  those  already  ftp  •  he  well 

suppose  for  a  moment  that  this  «•! 
per  currency.     Indeed,  without  deeming  it  necessary,  n 

ication,  to  enter  largely  into  the  cot  •unn-nt   . 


>«|iiiries  under  coiuideraboa,  it  may  be  noticed  a*  an  hit* 
ical  fa  nigh  specie  payments  ware  generally 

paper  money,  in  many  parts  of  the  country,  was  in  a  very  depre- 


4  National  Bank,  disclaimed  any  idea  that  one  was  then 
re»ululf  the  currency.     The  cuir.no.  n  «*»  ju.tJ»  0!.,mr.|.  »*.   tin 

.  I  weJI  regnlated,  ••  by  the  constitution,"  "  to  he  guld  and  «J- 
tik  was  not  needed  to  reform  it,  nor  bad  such  a  hank 

•      •        .    -A  ...    i  ..'..,.-.•.:,  •  .,..-. 

the  m4i  panacea  was  a  return  to  specie  payments  in  such  places  ns  had 

li  well  known,  long  since 

I«NI!-X     pi  n  SJL    iti<l     •'         ..'..•  .  :     •  •        . .         -      .     •     •          : 

peao  •  .  oars,  should  at  least  be 

a  joint  resolution  in  Congress,  r 

soon  to  be  collected  as  formerly,  and,  as  the  act  oi 
specie  alone,  or,  as  the  construcuoo  of  Uut  act  had  alwat* 
permitt*  •••«  of  specie-paying  ban  > 

ness,  in  Jan<  •  there  can  exist  little  douU  thai  the  above  res*» 

A  as  not  to  take  el!  might,  and  would. 

era  long,  have  gradually  been  enforced ;  and  that  tbe  payments  of  specie, 

•tout  the  assistance  of  the  Bank,  would,  generally,  though  more  slowly. 

••Mimed.  ideed,  would   it  have  proved  for  the 

had  soch  a  course,  .   the  terms  cf 

Inrn  prescribed^  or,  in  tbe  practice  under  it.  been 

instances,  in  a 

i      careful  prep. 
••ocir  paym 
of  tho   I  ites  BJ 

bad  advice  and  errors  of 
officer*,  caused  through  t 

d   i  ..    : 


careful   preparation,  and  more  moderate  progress,  in  lespect  to  the  rail  re- 
xpecie  n 


itn    iiK^t    dlStmfimmad  »»ii|>|*»rtrr-.  thrn  ai 

Digress  that  it  ought  to  be  establishsJ,  chiefly  if  not  sole* 

.«?  purpose  of  acting  as  a  ftseal  agent  to  the  Oovainmani ;  and 

re  already  eiiemd  banking  capital  enough  for  all  commercial 

.1  of  the  preset 

oieeed  twenty  millions,  the  amount  deems  A  snilcient  for  mere  nseal 

i ud  ou  the  Miikm.- 

ferentes  in  the  condition  of  the  country  and  of  the  Government  at  that 
period  and  the  present  one,  bearing  on  ih 


:.>r  any  purport  ,tr-  ot    that   .lay   are   full    <,!    : 

posed  importance  of  having  a  fiscal  P:  i  eilicient 

to  disburse  the  principal  and  interest  ot  accumulated   del 

not%  thin  ooe  hundred  ami  dollars — a  debt  which   ha> 

now  virtually  ceased  to  exist.     <>•  d  means 

resorted  to,   in  case  of  nece*s  iddeo    loan-   then 

deemed   probable — loan*   lor  which  I  >r  is 

.1    as    hkcly  «xm  to  occur  \\  hiHi,  if  not  -mall    or 

temporary,  even  a  national  in-iitutimi  lias  more  limit,  d  i  jen- 

v  supposed .     And  of  of 

be  paid  in  specie,  anil  should,  anionLr  other  l.ivors  and  guaranties,  ha\- 
prmlcgeof  be  ivable  a-  lor  all  pnl  and    thu 

aid  of  these  favor*  anties,  becoming,  in  the  language  of  the   < 

nun*  most  certain  means  of  restoring  a  specie  circulation,"  ami 

•  an  tune.  tunii-hiiiL'  a  :  :ium  more   un  tin- 

pay  n  •  nposts,  lands,  and  taxe«,  than  the  greatly  d<  '.  <  MM<  n- 

Cy  which  existed  at  thai  period  in  ptfl 

inrnts  did  not  then  prevail — a  dej)reriation  in  the  currency   and  a   su-; 
sion  of  specie  payments  which  do  not  now  ex; M   m    an\    q 
either   apprehended  as  likely  soon  to  recur,  so  as  lo  injure   •••.  n   of 

the  currency  in  which    the  revenue  is  now  collected,  M 
minish  our   preseir  -ity  of  ahout    fifty-five    millions  of  specie. 

Of  this   amount,  exceeding   about    thirty-three  millions   u  hat  was  in    the 
country  in    18M>,  nearly  one-half  has  within  fifteen  months  hem  cihta, 
•  t  exclusive  of  any  policy  pursued  l>y  the    United    S 

Bank.     Our  first  National  Rank  was  also  advocated,  not  only  on  some  of 
1,  l.ut,  amonif   others,  on   that    of  an    institution   wanted    for 
loans  to  the  Government,  strongly  urged  under  the  example  of  the  Bank 
of  England,  originally  created   to  effect   i  i<  h    loans,    and    whose 

whole  increased  capital  of  about  M-M -nty  millions  of  dollars  is  at  this  day  a 
loan,  and  perhaps  thirty  millions  more  of  its  securities  arc  voted  in  public 
stocks  or  loans.  The  additional  reasons  v  1  doubtless  posses- 

sed great  influence,  that  its  operations  would  essentially  aid  the  commi 
in  procur  M  to  pay  the  large  taxes  necessary  to  di-char^1  our  r 

lutionarv  debt  of  t,  »  millions,  and  furnish  facilities  as  a  fiscal 

agent  in  collecting  those  taxes  and  paying  out  that  d«.bt  winch  the  only 
three  State  banks  thei,  ,  with  only  about  three  or  four  million- 

capital,  were  not  deemed  competent,  either  in  num!  to  accom- 

ph-h — a  deficiency  of  State  banks  ai.  !.  which  can  hardl. 

red  as  existing  at  this  time,  when  we  have  over  five  hundred  and   forty 
State  banks  situated,  more  or  less,  in  almost  every  State  in  the  1 1 
possessing  an   aggregate    capital    equal  to  hundred  and 

millions.     Another  argument  urged  nt   I  ih<  r  than  tin 

regulation  of  the  currency,  was  the  necessity  of  a  Nati* 
large  and  difficult  transfers  of  money  in  the  collection  and  d 

revenue,  and  which  ha^  operated  strongly  in  favor  of  the  com  inn 
of  the  Bank   of  England,  :  '>m  distant  points  and   aiding  to 

transmit  her  vast  revenue  over  t!  -ish  empire,     i'.m   : 

has  previously  be* 
at  this  time. 


_ 

i  these  great  changes  in  our  "IMTKW  ooodkios),  it  it  dimenk  ta>  £t» 

• 

prolong  lite  Mitlence  of   a  lucal  a^nn  in  •(  •    I'luu*!  Si  .«..  »  Bank,   *  •  •  i.  .-. 

iift.il  been  suflered  to  live  out  the  lira  mifintliy  Allotted  for  M»  esisfenee  ; 
the  term  then  deemed  necessary  and  proper,  tad  the  let  m  during  which 

l-ljK-f  it-  lie'  i     ln-»  i|,ow  li   it  li  i-    al."    \>\\    ••  i!    .  .  <  •:    :.      -t     .!  '     •      •  _-.•...  .:-.    .  •.     .  ,     - 

••ipedieocy  evejr   urged   at  any  former  period  in  favor  o4  in  creation. 

Mlldi  lr*n  diN-i  it   »«  «  m   ju«i»«'i'.«j-»  t,,  rill-mi    t!  .;•,  l.-r  ;,,    I.  ,f    ^   j.  .•  :•/•*-.    '.     •     MM 

iilatio*  *f  lAf  ntrrtnfy,  for  which  each  an  ineutmicNi  it  eaciieMedJy  Itee 

IU-f«ll-«l       lll.lll       Ml      I*H»       •-»    I-       ll.l'll     aO'M      ;',..!       |.|      !.,.!!>        .-•!..       4       MBpMV] 

Iliitrulni-lit    it  i,  til    »j  «  4  i,     j.  n  l;  i.  lid    \*  rf,     i  .     «..rt  -1.    .n,,i   .  \  •  :,    !    r    t     ^t    (    ,-..-. 

wat  declared  by  tome  ol"  tu  ablttl  Mppoitttt  to  be  neither  required  mar 


.iruepecuvo  view,  which  it  b  not  the  part  of 
tooterkmk,  if  a  eu 


Mate  of  thing*,  though  not 
ed  m  ij.i.llv  ailv.iiiring.  in  which  tTtli 


.leeming  a  natioaa)  bank  of  tooM  kind  a 


ticians,  or  even  we  ma?  ronture  to  tav,  the  Judiciary  in  thtt  country  hate 
neter  dtemeri  any  kind  of  a  National   Hank  coMtitotkmal.     One  of  the 


decided  opponents  of  the  renewal  of  the  old  charter  m  16 II,  and  who 
of  the  most  decided  advocates  of  a  new  one  in  1816,  vindicat- 
ed his  change  of  •  nts  oo  the  very  grounds  that  his 
^  of  the  constitution  itself  remained  the  tame,  but  that  the  facts  whkh 
might  render  a  bank  "  necessary  an-  r  the  contUtoUon  had 
ely  changed  between  l>l  I                             remarked,  ••  that  when  the 
*n  was  m                M-W  the  old  charter  of  the  Bank  of  the  United 

'.  appear  to  him  to  be  to 
fulfilment  of  any  of  the  objects  specifically  enumerated  in  the 


ts  t<>  '    ingress  in  astuming,  by  construction,  a  power  to  estsbli- 

v  IIIMXI  the 


is  supported  mainl  >o  ground  that  it  was  indispensable  to  the 

«ury  operations.     But  the  local  institutions,  in  the  several  Stales  were 
at  that  rosperoos  existence,  eonfibV  ^community. 

IT,  and 


the  most  i.  Many  of  them  were  actually  employed  by  the 

depa 


department  in  part  of  its  fiscal  arrangements,  and  they  »}- 
ble  of  aflordin;  it  it 


I'hcy  superseded,  in  his  judgment,  the  ne- 
cessity of  a  national  institution.  But  bow  stood  the  case  in  1816,  when  he 
was  calU-d  u|KMi  nu'ain  ue  the  power  of  the  General  Qoreri 

orporate  a  National  Hank  ?     A   total  change  of  circumttasj 
presented -events  of  the  utmost  magnitude  bed  intervened 
suspension  of  specie  payments  bad  taken  place,  and  this  had  led  to  a  train 
nsequences  of  the  most  alarming  nai> 

ueiceptionabl*  .to  one  aspect  of  the  con* 

•  ">t  by  any  means  meet  the  great  force  of  other  con- 
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tional  objections,  which   need  not   here  be  i-\ 

re  absorbing  question  of  tin-  <  \j>< 
Bank,  on  account  nl'ln-jli    political  consideration-.  »•  n-la- 

md  propt ;  '  i  il 

Government.     If  all  the  deplorable  fart-  uhi<  i  >  IH<i,  h 

to  our  currency  and  other  kindred  Mihjects,  .should  again  occu  -     :»nal 

Bank    r.ml.l  i,  n  the  opinion  of  ti 

constitutional  by  those  relying  on  the  h\: 

as  its  form,  powers,  and   pi  moulded  and  adapted   t<>  eile.-t 

those  objects  alone  of  a  public  character,  which  n  .<  r  it>  a.  • 

both  necessary  and  pro;  .-i-m;  m 

const  it  iiti'D       IJut 

respects,  ;•  tit, 

would  still  l>e  controverted  «  ami  «••  <: 

to  be  required  or   j  MI  the  {»r>rnt  i-«.m!iJi..:. 

lookin     t->  tin-  condition,  a-  respects,  has  already  been  dune,  ;md 

uill  soon  be  done  i 

cede  the  existence  of  a  ca-- 

•  •511 1  ate  the  currency,  or  for   an 

i'.und    by  looking  to   tlir  luture  conditiun  of   tli 
as  it  is  likely  •  ny  years.     Ground-   !«•->  lavorabl- 

necessity  of  a  r  !  account,  arc  likely  to  appear  am 

ly,  as  the  State  banks  are  so  rapidly  imp 
becoming  so  great 

ir  should  unexpectedly  befall  n<,  and  render  im 

ink,  by  the    jjreat  and 

mulr  MWsal,  to  jx.rary  loan-,  i*.  c..  But 

'hat,  uid'  •  liar- 

respect  ni  -rol  of  the  Legislati 

Department-^,  it    would  pooaCBS   al-o  tin-    ;  refuse  or   delay    to 

make  loans;  and,  in   \\hirh  ton* 

many  of  t  .rciiin   or  domestic,    have-   ^r 

diirn  -  -it  and    v.  «-s  of 

prompt  and  large  loans,  to  i  1    to   the  opertftoaof  the 

Govi 

by  refusals  or  !l  overcome, 

ble  indulgence  of  a  suipeosi 

i        sagacity  of  Mr.  M  316, 

before  the  news  of  peace  arrived,  h -d    him  io  put  i 

Bank  bill,  which  had  then  passed  both  Houses  of  Congress,  assign  in  if 
among  other  reasons  for  his  veto,  that  "  the  full  nid  and  co-operation 
of  tl  -ion  was  not  s<  and 

during   the  period  of    its  fiscal  embarrassments."     Ont  .  MI  the 

severe   content  and    Lrro.,t  wants  of  t: 

coon  •  tlM    j-'iitM-d    •.;.ini-.ii-    mllii- 

:iiny  individuals  an  icin,  in  many 

parts  of  the  Union,  from  coming  forward  by  loans,  with  prompti- 
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in  enforcing   i 

for  llua  or  an>  other 


lude  and  enlar;  to  assUt  in  enforcing  the  naeejOfCi 

<< 


•  loot  struggle  was  in  this  wa>,  and  through  the  bravery 

ir  armies  and  navies,  and  the  susta.  .d  nrmnes*  of  the 

great  mans  of  the  people,  brought  to  a   triumphant  close,  and  with  modi 

roncy  of  t  ippened  to  th 

«  same  and  other  contest*,  though  ieaiitflrl  by  the  immense 
il  and  power  of  a  National  Bank,  whose  influence,  for  food  or  c\. 

..II  M*|H:CK  had  e\i«te.l  j.«  rm  .n.-oiK   !  -r  BO*    th  »n    i  Otnl  *M 

between  this  country  on  that  occasion,  with  uo 
»uch  bank,  and  its  antagonist,  \\nh  a  largo  and  powerful  one,  so  (ar  as  re- 

tfrtrd-  lh«-  lon^-r  -U*JM-I,M   j,  .,l    MM  , •„•  |..i\i,M-ni-  th.  r.-,  .u..l    ti,.-  BJMM  h  I  ITf- 
«s  there  among  ih  I   banks,  leads  us 

the  actual  influence  exercised  by,  and  often  ad 
a  Nation  •;•'  >  t  to  t 

1  ipediency  of  such  an 

r  any  anticipated  coo- 

-  in 
%  very  salutary  inlluei. 

•«.?  shall  re.i>.  State  banks 

bocome,  in  a 
great  mi- « 

,  and  as  far  as  may  be  practicable  within  any  reasonable  limits  for  a 

rially  on  the 


the 

'••gulatin;-  of  the  r-  .cant 

the  Bank  supplies  a  part  of  i 

is  before, 

all  the  >><  adily   admitted,  though,  it  i 

be  remember*  expense  mo- 

nopoly, and  a  , 

ise  the  confidence  lo  be  pi  it  is  re- 

DOtM  in  tin'*  opoati 
lst«>!  v  last  are  estin  have  been  al>  -  millions 

1'ilU  of  '  ics  Bank  constituted  only  a 

:is,   or   Ir  omeitobrious 

the  small  >rtancc  I-  commercial  purposes  of  the 

small  proportion   it   tl  •  whole,  be  of 

ooBsequc-i  it   be   so,  when   we  reflect. 

•1  to  about  fifteen, 
rawing  from  circulation 

ovrr  lil'leen  million*  of  -jirrie  ainl  :iln,..*t  :  \  •  1:1    ..  -:i*  «>!  Si.it.-  L.tnk  n«.t.  §, 
former  of  these,  at  least,  would  be  deemed  by  many,  if  less  conrn 

tc  equal,  as  :t  r  all  pur- 

JK)srs  ronilM.j,-,|,   to   :i  like  im:intltV    "f  I'lllt-  «1   St.it.  -    lJ:mk    I»  'tr* 

iy  be  useful  to  observe  ••  annexed,  (F,)  how 
-  tiioual   Bank  has  been  in  this  respect,  when  com- 
pared   \\iih  that   of  r.n.'l.in.l.  uhich  supplies  by  its  own  notes  more  than 
c  whole  of  tl  ncy  oi  England  and  Wales,  or 


fit 

about  eighteen  millions  of  pounds  marling  out  of  ah  out  t\\. 
half  millions,  or  twelve  times  as  large  a  proper  S        nal   Hank 

does.     The  document  referred  to  exhibit  •  .uted  paper  and  sp 

dations  of  this  country  and  some  others  at  van  U,  and  i 

^w  some  light  on  this  subject,  as  it   has  been  compiled  from 
the  most  .•*.  sources:    an  .m*   coul.l  not   be 

obtained,  its  estimates  arc  believed  to  be 
general  and  comparative  purpose 

fcrred  on  United  s  nk,  that  the  entire 

withdrawal  of  all  its  fifteen  millions  of  bills  and  dra:  mid 

be  natur 
hand,  could  hardly  bcperccptib:  mou>  \\ 

:  ligost,  16 

s  became  probable,  till  the  IM   (,f  August,  I*:M,  when 

•ed   to   I >c  changed,   had  i 

r  acting  operat  i  three    millions  of  its    bills,    and 

about  three  and  a  half  millions  : 

and  yet  that  first  operation   alone  have  cau--»  d  much,  if 

any,  spec  that,  whi 

millions  of  specie.  n.  had  been  issued,  as  it-  pubin 

:M|  Hie  ru- 

•     attheva::  -econd    operation,  and  with- 

drawn, beside  the  bilK  three  and  a  half  millions  more  of  specie  to  a 
the  former  large  quant,  uli*.      In  i^e  as 

;ole  amount  of  tin,  currency.  redurin_ 

half  nullions.  the  Bank  within  the  same  period  curtailed  its  d  U,,u 

seventeen  millions,  or  over  one-fourth  of  their  whole  am  i  thus,  by 

courses,  undoubtedly  produced  some  temporary  emharra-*ment*  among 
its  customers.   These  continued  till  the  ev 

.o  State  banks,  and  the  ^reat  importat.  M.-cie,  not  onl\ 

oinmtmity.  wanting  credit  from    new  quarters,  but  • 

.inks  and  by  coin,  the  amoi; 

x  called  in,  and   of  the   additional   >j>ecie    withdrawn   from  circul 
-and  hoarded  in  its  vaults.     Those  imj  \\  ith  the  real 

prosperity  Of  the  country,  and  the  Jarfje  balance  of  over  ten  millio 
posite   from   t:  .  ially  the 

selected  ones,  to  discount  in  many  places  freely,  and   to  nipport   a   sound 
paper  currency  in  th"ir  own  iM-iuhborhooi:1  -k  of 

those  sudden  reductions  in  the  circulating  medium,  and  ; 

-  in  discounts  and  indulgcncies  on  the  part  of  tin    I  nitt 
aggravated  by  one  of  the  most  extraordinary  political   panio  that 
occurred  in  this  or  any  other  country. 

ie  the  rcn.  conduct  on  the  part  of  i 

'    the    regulation    of  the   rurrem 
other  subject,  it  must  be  r<  1,   that   \ 

unfavorable  opinion  it  •  net  of  thi.s  <!  .  m 

changing  the  place  of  most  of  ih- 
by  ihe  charter,  the  Bank  was  still 

depoaites  of  the  public  money;  was  still  the  fi-cal  agent  of  the  (iovernmem 
for  all  purposes  in  a  number  of  the  States;  was  in  all  c>t 
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•toner  of  loam  a«  to  the  public  debt,  and  the  agent  for  paying  all  the  nuaimi 

1  stained  the  exclusive  privilege*  of  having  tu  note* 
i  iolgeoce,  even  u«  drafts  or  check*  rwci 
of  a!.  public  corpora  tiun,  under  v«nou«  public  and  • 

.  ,v«rnux>.  aod  .uJi  b«U   the 

«?ral  Guvorotti  >rco,  and 

i  the  extent  01  teveo  m*l:ioa» 

U  pOSSetfSIOfl,  M   fru 

'«d  to  be  Mixed,  and  retained  uuder  auy  pie*  of  MU« 

*e  to  preeent. 

•ncuts  in  KofUad,  from  proepi'te  end  pa«»c»  of  ail 
il  Huik  hu  ncwr  eo  conducted   *•  to  rmiee  %  •«*•(* 

.»>•  aomeUioM  have  beeo 
•  j-urc«,  wae  to  incre«ee  thce^ublic  viub*rr«»*iucnu(  or  <le- 

•  conifiior 

rooipUag^  or  by  the  ,  in  aid  of  ihe 

..  iU  di«cO'inU, 

'.  lit  di^coonu  increased  -. 

•eo- 
•leo 

ni^oad  of  falling  one-fo  *  circuUuoo  wae  not  on 

the  whole  leaiened  at   nil.  ineiead  of  one  - 

••  epecie  of  the  latter  at  •  1  wa«  reduced 

one-half,  «nd  eometimee  over  thai  u  icreajed  throo 

II-MI-.  ••••   t  ...r.  M  i.)    r--    jinvatf  :in.|  lunkiitj  |i:.  ••',«"'•    l  A"   l>-  r'    •  "  '     '•»  •'•'•   '•'    '•'•• 

•9  Bank,  by  thue  calling 
depotiie  eoioething 

,",  probably  catieed  a  much  greater  vacuum 
icrangenv  would  ro«nk  from  the  natural  and 

•s«  will   not,  either  hoarJ,  ur 


can  t*  iu 

;  any  shock  in  the  currency,  or  any  aen  »ua  disireea  in 

;  ><?iy 

.  probably 
*  Inrger  than  the  w.iole  capital  ol  iUuk,  anU 

-pnng,  mu  far  a*  real,  aro*e  not  *>  i 

nary 
banking  opera1  inemab«tr 

t'!'-  rin:  •,.  r    "  '  ••••    rtatl     .  "•    *U    Hid    i  ..  i  :     ..         Be  fa    .1    -    •'   •"   .".••.    irr.-n.-  .    .  ;' 

the  country,  »•  m  uouaually  eaily  demand  among 

ahorlur  credit- 

akii<«  .  ami 

uicd  rales  in  ilorm- 

|ir-\i"'i-  •  ixedaogr*  kind 

of  busmc-  idc  to  aJh  these  caueee  by  the  mere  panic,  t..  icily 

conftnad  to  the  aeaboard,  and  chiefly  political  rathor  than  commercial  in  iU  or- 
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if  in,  cannot  be  easily  computed  .  but  it  f  \i>:  I  many  of  the  State 

banks  from  extending  iheir  discount*  and  loam  BO  much  :tml  so  quickly  as 
otherwise  would  have  done,  and  compelled  others  to  curtail  Uieirs  with  injurious 
rapidity. 

Bat  the  great  quantities  of  s;  during  the  winter  n<  the 

i!,.T<   i-<  ,i  ^ri  ii«,'tli  nii.i  riinti.i.-i.i-.     <  '.'  the   Stat.-  l.-i'uk-.  by  iiu-jins  of  the  posses- 
sion of  to:.  »n  million*  of  de]  .;  adjustment   Ol 
u!e  dealings  to  the  new  systt                         ; ties,  and  the  principal  cewatk 
the  panic  in  June,  •  ith  State 
bank  notes  and  spec                                         .ten  Bank  increased  its  nr.-n', 
or  enlarged  its  discounts;  and,  ind<  • 

In  this  install  rrency,  so  far  from  being  regulated  l»>  ;n  n 

saint  n   somewhat  deranged  hy  the  withdrawals  and  contra« M 

to  which  it  ITS  iinu-li    more  so   hy   thr    political   panic  accompanying 

them.    The  result  has  fortunate!;.  '.that   whenever  thr  //rrswe 

WOvld  ie  rmrtr  nnd   of  the  Slnti-  brink  . 

only  witliout  the  aid,  but  perhaps  with  tin-  opposite 

to  produce   ft  thor-  Althmi;' 

Bank  had  not  i  .rtered,  the-  deposites  ret-'  i1  •>  discounts  HIM 

culation  increased,  .  ction  com  thut 

no  money  was  i  Uie  country,  «r  even  n,  by 

a  mere  change  in  the  place  of  the  deposites,  or  by  the  refusal  of  a  nev 
.   in   some  case  "us  Which  were  at  first  e- 

paircd  mutual  <  e,  and  either  suspended  or  reu- 

a  tune,  Die  moneyed  operations  of  society.     But  as  the  community  became  satig- 

ul  trone  abroad  to  meet  an  unfavorable  balance  of  trade,  or 

rate  of  exchange ;  that  no  foreign  distrust  of  the  stability  of  our  institutions, 

and  the  pecuniary  ability  of  our  people,  had  arisen  so  as  to  prevent  capitalists 

or  making  new  investments  in  this  country ;  and  that 

no  actual  led  in  the  power  to  raise  money  from  the  occurrence 

of  short  crops,  very  low  prices,  war  or  pestilence,  our  whole  pecuniary  dif- 
ficulties appeared  to  hate  vanished  even  before  the  political  panic  entirely  sub- 
sided. 

Whether  this  panic  was  at  all  necessary,  whether  it  was  right  and  patriotic 
to  inflame  and  extend  it  by  the  extraordinary  means  adopted,  and  who  ought  to 
be  held  responsible  to  such  unfortunate  individuals,  chiefly  among  the  com 
cial  community,  as  may  have  suffered  from  its  ravages,  and  fr  i 'rink's 

disproportionate  curtailment  of  sixteen  or  seventeen  millions  of 
parently  to  meet  the  reduction  of  only  five  millions  in  iu?  mxi   from 

its  permanent  withdrawal  of  about  six  and  a  half  millions  in  specie  and  bills 
from  the  whole  currency  of  the  country,  while  its  monopolies,  of  its 

privileges  and   high  duties  to  the  Government  and  the  country,  remain*- 
tirely  unimpaired,  are  questions  not  deemed  proper  for  discussion  in  this  com- 
munication, but  on  which  the  public,  in  due  time,  will  doubtless  form  a  just  and 
decisive  judgment.     On  the   inherent  and   inevitable  evils,  howe  ii  are 

inflicted  upon  the  community,  as  well  aa  the  currency,  by  such  great  and  sudden 
fluctuations  in  the  whole  quantity  of  the  currency,  whether  springing  from 
wanton  or  accidental  contraction  and  expansions  in  discounts,  or  from  other 
causes,  there  can  be  but  one  opinion,  as  these  fluctuations  tend  unavoidably  to 
produce  changes  in  prices  of  all  kinds,  to  alter  tho  value  of  debts  as  well  aa 
property,  and  to  influence,  more  or  less  sensibly,  the  fulfilment  of  most  con- 
tracts, and  the  ordinary  operations  of  the  whole  syst< 

bor,  rent,  interest,  and  income,  of  almost  every  d<  rtl.or  r< •- 

markable  fact,  without  reference  to  theories  or  • 

the  condition  of  our  whole  currency,  or  circulating  medium,  v. .  it  is 

convenient  to  uso  throughout  this  report  as  synonymous,  was  not,  when  the 
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fetes**  focal  eyite»  was  Adopted  the  last  year,  in  to  oligiMo  tod  sound  %  auie, 
•i\»rih«-  ^  8uu»  lis*k  had  been  exerts^  seventeen 

:|wa»  previous  to  the  last  war,  before  its  ineorporaijo*, 
tad  ooder  UM  BMV«  limited  ^werv^  capital,  aod  coooejuoa  with  Ute  ~ 
of  the  former  Usnk.    The  whole  specie  m  the 
paper  m  circulation,  wa.,  :  rom  twei 

in  l«Xi,  the  specie  in  t 


0fvcu   millions  of  paper  in  or.-ulation,    ,,r   a    pr-.j^rti-.n    n.-ar:>     ,.>.,•-.  i*.(   „  *.. 

so  as  to  have  it  constitute  a  sum  equal  to  our  whoso  paper  circulation,  as  was 
the  case  before  A    !>    1-11.  and  was  again  expected- to  borooso  the  cose  Of 


OflOJB  oBDOoteQ*  to  become  tho  case  097 

many  who  voted  for  its  charter ;  so  far  from  making  it  approach  the  ratio  of 
to   140,  which  it  boars  is  England  under  U. 


about  500  to  90,  which  it  bears  in  Prance  under  theirs,  oar  specie  has  never, 

and  the   pa* » age  of  tin-  n«-w  c*.m 


since  1816,  until  tho  removal  of  tho  doooiitos,  and  tho  passage  of  tho  now 
bills,  oooot  toted  a  sum  whose  proportion  was  more  than  about  44  |o  77  of  our 
whole  paper  currency,  and  has  sometimes  boon  as  low  as  about  25  to  100  of 
loos  not  include  wh  •  vaults  of  our  banks,  whatever  may  be 

prax  .tnputing  m   England;  but  the  table  (F.)  in  order  that   any 


proper  corrections  may  be  node,  shows  the  amount  in  their  vaults  during  tho 


p«H>d. 

oinage  of  _ 

all,  to  about  thirtr-lwo 
:n  allowed  to  quit  tho  country,  aiuh  in  sever*!  instances,  to  a  con* 


Htandmi;    thw   hauirduu*   ruiidmon   of  th«-    currency,  our 
and   ..h,«r    .lurm*    th.«   la,l   th.rt-en    yi-ars   brlor,-    IKtl. 
wo  millions,  has  entirely  except  seven  or  eight 
i  the  country,  anth  in  several  instances,  to  a  con- 


haa  boon  exported  direcily  to  Europe  by  tho  Bank  iteoli. 

tho  expeneeo  <f  i 


of  coin  at  our  own  mint,  and  all  tho  expenses  i*T  it,  have 
been   wholly  lost  to  us,  except  what  would  be  equal  to  the  result  of  its  opera- 
tions for  only  two  or  throe  years.    The  imports  of  specie,  averaging,  also,  from 


for  coin  and  manufactures,  to  depart  without  any  successful  ef- 
lorts  on  the  part  of  the  Bank  to  restore  the  much  sounder  condition  of  tho  cur- 
rency which  existed  under  the  former  in  On  the  contrary,  bow  far  the 
present  Bank  may  have  been  instrumental  in  preventing  such  a  restoration,  will 
be  seen,  when  we  n  .'fact  that,  instead  of  issuing  bills  like  the  former 
institution.  r  than  ten  dollars,  and  thus,  so  far  as  the  Bank  itself  was 
concerned,  leaving  room  for  specie  to  remain  i  circulate  far 
all  smaller  sums,  it  has  put  forth  not  onlv  a  lar«j-  amount  of  "tivr  dollar  lulls,  but, 
since  1897,  a  still  larger  amount  of  five  dollar  checks  or  drafts,  not  supposed  by 
many  to  be  warranted  by  its  charter,  for  purposes  of  circulation  as  a  currency, 
and  certainly  any  thing  but  u.-  !..:,-  Mending  the  specie  baais  of  onr  paper  t«> 
its  former  cfeairablc  and  safe  proportions.  Tbe  pi 
department  to  receive  those  chocks  in  pay  moot 
been  withdrawn,  m  the  manner  and  for  tho  rot 

*  notes  and  checks  of  this  denomination,  issued  by  •»•  r 
d  States  Bank,  and,  in  imitation  of  its  example,  the  live  dollar  notes 
by  the  State  banks,  are  eotimated  to  equal  in  amount  from  one-fifth  to  one- 

wbole  paper  currency ;  and  the  drafts  or  checks  of  tho  United 
.«  Bank,  of  all  dnnnmfcsationi,  used  as  a  currency,  are  computed  to  equal 
quite  one-half  of  its  whole  circulation.    In  those  particulars  it  has  not  only  de- 
parted from  the  salutary  precedent  of  the  old  Bank,  but  it  has  departed  from 
the  precedents  of  the  N aJonal  Bank  of  England,  wfcuch,  except  during  the  sue- 


sipeeir  p:ivim-iils  ha«    not  i.-sue.i  ,uiilrv*  t..i  a  !cw   \cars.  u;thin 
urany  notes  loss  than 


any  notes  loss  than  £5,  or  somewhat  over  $94  in  amount;  and 
tho  National  Bank  of  Franc*  has  never  issued  any  loos  than  500  francs,  or  near 
•100,  in  amount.  It  is  net  contended  that  tho  present  Bank,  or  tho  former  one. 


any  chartered  right  to  prevent  tTie  circulation,  by  State  banks,  of 
notes'  umi-  nr«  ;  but  they  both  possessed  tho  i  m-h  notes 

'here,  by  tl 

<npo  on  this  j> 


first  Bnnk  r   highly  t« 

fie  in 

cedent.     Then  -her  and  t  Mln- 

currrncy.  or  cimi! 
piper  and  sp»  whole  on 

it  any    or 
beyond  t 

us  reduction  it 
Cd,  r 

man  rh  aggravated  undc- 

• 

an  i-xrcKs.  and  from  the 

or  n  panic)  aie  too  pnipa!  ironomy  t« 

on  t 

It  is  equally  rlrar  ihrr 
at  alt 

:  e  State  banks,  and  <  ' 

' 

<>n  this  subject  only  through  tin 
note 

.  or  by  some  large  banking  instiiuti  .blic 

purposes. 

TliCMlifiirulties  and  r>  .  tliotmh  1 

Trrri-  uflu- 

encr  tes  has  ex- 

ing  '  compare. 

ttational  banks  that  are  or  might  bo 
Whatever  elo. 
oft!.'  i'.:ink  in  thus  rrpulnt.'  :«l  be 

o  designo?'  i.t  of  it  u 

beyond  self  defence,  or  bi-xdinl  \\liatseemed  :  In 

ii'thc  om«i  currency 

ed,  that  is,  by  excessive  issues  of  p:>pcr  in  timr*  < 

spceulmiont  by  great  exports  of  spezie,  and  by  I  <  I  not 

n  that  this  Bark,  with  all  its  public  pr  iblic 

claims,  has  generally  j  nr-m-ci  any  system  to  i> 

of  all  or  nu.gt  of  the  State  banks.  Thus,  in  a  demand  for  specie  lor  export 
abroad,  instead  of  at  to  check  it  by  the  sales  of  bills  of  •  at  a 

lower  rate,  which  it  might  draw  on  son,  c  fund  i  ily  and  patriotically 

placed  abroad,  for  T'  ne  commui  iianemcrgcury.it   has  .- 

times  joined  in  the  export  of  specie,  and  is  supposed  soldon  rawn  on  a 

fund  abroad,  c  n  tin-  market  was  such  as  to  y  price, 

or,  <  occasions,   with  n  \  .- 

a  severe  run  upon  its  own  diminished  specie. 

If  the  demand  for  specie  increased  so  as  to  press  hard  on  it-  ts  and 

those  of  the  State  banks,  how  often  has  it  been  known  during  such  a  crisis,  un- 
der any  limitations,  to  be  liberal  in  its  discounts  to  a  c 

munity,  and  to  fill  up  with  more  paper  or  spec  nun  runs  ith- 

drawal  abroad  of  the  specie  ?  On  the  contrary,  has  it  not,  though  claimed  to  be 
a  public  regulator  of  the  currency,  almost  constantly  and  dangerously  aggrava- 
ted tbt  «vilof  specie  being  withdrawn  by  acting  as  a  mere  private  commercial 


n 

and  by  refraining  to  pot  into  circulation,  daring  a  drain,  more  specie  or 

.wing  two  or  three  times  as  moeh 


there  waa  specie  exported  t    Again,  when  little  or  no 

boarded,  and  there  was  no  vacuum  to  supply  by  paper,  has  u  not   tbca  usually 

b.-.  n  n  ore  prolate  m  it.  d  •  •*•*%  u  (  .  .--  sfd  Ifttfaj  Hi  -•     I  ma*  sM 

lously  the  whole  amount  of  paper 
that  a  bank,  conducted  on  mere  private  principles,  it 
generally  not  only  no  aid  to  the  currency  on  such  Derations.  ' 
as  j.i.i  shown,  and  must  become,  unle» 

greatest  enemies  to  the  •  As  its  specie  is  drawn  out  largelv  to  tinort 

,  such  a  b:. 

amount  of  specie 

unable  to  expand  its  paper  issues  so  as  to  keep  tp  tat 
Wholo   gross   amount  oftbt  who!.-  ':..„  of  all  kinds  m   the    cuuuuun.v. 


if  attnmplinif  in  »tw)i  a   cn.»4   »o    to  expand,   U 
'  the  pay  menu  of 


(MM-il.ly  be  expoaed  upend  the  paymoflle  ol  it, 

rogato  from  Uie  •  due  of  all  .ten  could  not  be 

uk,  »o  far  aj  n  on 

mere  pnvate  and  conmx 

•••cut  charter  and  our  present  la««,  to  aecure  lU  own  credit  and 
-,  ••  a  mere  private  banking  corporaUon.     But  it  M  blamed?  a*  a 
•nendowed  u,t  .  nuu>ero<j«  and  \ery  valuable  public  powera  aod 
••!!<••,  and  making  lofty  clainu  nractei  o»  a  regulator  of  ibe 

tig  oAener.  by  a  credit  abroad,  iwed  it  m 
large  export  of  apecte.  and  for  not  trying  witb  mort 
-  the  raU  of  foreign  exchange,  ao  aa  to 
-•ft  of  tp.  .inblr.  an-. 

a  1.  1,  free  from  mm  icy  of  that  dt- 

tho  case  of  a  drain  of  »j»ecic.  to  hoard  during  a 

pan.  ««  blamed  for  not  having  come  for- 

ward  with  pub!  rootce  suitable  to  its  high  public  privile- 

ge* ;  am).  ^rcat  a  degree  to  iuelf  u  to 

aoni.  A  n  to  bo  entirely  aolvent,  for  not  having  tup- 

plied  by  iU  own  increased  loans,  instead  of  enlarging  by  its  curtailment*,  tbo 

made  not  only  by  the  withdrawal  and  hoarding  of  specie,  but  by  the 

irawal  also  of  those  part*  of  the  paper  currency  which  on  such 


are  forced  back  on  the  State  banks,  both  in  payments  and  for  redemption. 

; igland  has  obtained  th«-  .  so  or  three  memorable  oc- 

i\ing  e\inced  something  of  this  public 

.  to  the  relief  of  1  .  late  in  adopting  its  course, 

.. c\cr  strongly  pressed  to  u  by  the  ministry  before  U  was  r nnmiati  ad, 

•  ever  decisive  pledges  of  co-opem*  t  obtained.     The  tfidtact) 

of  ita  favorable  course  towards  the  community  at  times  has  already  been  stated, 

'  its  »mni:  :,ts  in  discounts  and  in  circulation  during  a  few 

rises,  compared  witli  those  large  ones  made  by  the  United  States  Bank 


X  the  past  yea:  H  quite  certain  that  the  I  Uon,  if  not  the 

-«  forborne  generally  to  render  to  the  community  all  that  benefit 
he  equal  quantity  or  equilibrium  of  our  whole  national  curreucy, 
the  public  bad  a  ri^ht  to  expect  of  it  as  a  pu 

has  been  a  double  mistake  on  this  subject,  first  in  claiming  lor  any 
•:ml  Bank  under  the  usual  organization  of  one  to  little  differing  Horn  a  pn- 

••*•  rptWtt    H    1    :•::.::     U     I    * 


il  esUbltslment,  a  greater  power 
aitlcularUian  that  to  which  it  ever  was  entirely  competent 
i  not  exercising  in  some  instances,  for  public  purposes,  a  foresight,  precau- 
and  forbearance,  to  which  it  wta  clearly  competent  by  its  great  privilege* 
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and  monopolies,  and  which  a  strong MAM  of  public  duty  ami  public  spirit  re.; 
and  which  would  have  proved  eminently  useful  to  in  preserving 

'he  whole  amount  of  the  currency.    It  it  freely  acknowledged  that 

this  would  have  been  effected  occasionally  at  •one  sacr  .-.at.-  j>mtit,and 

sometime*,  periiape,  as  now  constituted,  at  &  small  risk  of  private  saff 

was  an  impem  n  of  its  official  duty  towards  too  Government  and  the 

ntion  and  expense  on  this  vital  subject.     Mr.  D.illaa,  in 

December,  1915,  very  properly  observed,  "  the  National  Bank  ought   not  to  be 
regarded  simply  as  a  commercial  bank.     It  will  not  oix  funds  of  the 

stockholders  alone,  bnt  much  more  upon  the  funds  of  • 

good  or  bad.  will  not  affect  the  corpora-  ud  resources  alone,  but  much 

wore  the  credit  and  resources  of  the  Government 

Uon  creat  ••  purposes  of  coniw  i  more  for 

the  purposes  of  national  policy  as  an  auxiliary  in  some  of  the  highest  p<»\\ 
the  Government."     The  chief  extent  of  the  beneficial    influence    \vhu •!. 

"(1  States  Bank  appears  really  to  have 

amount  of  the  r  md  the  goodness  or  security  of  that  issued  by  the  State 

banks,  has  consisted  in  the  check  it  sometimes,  fr 

mposed  on  other  banks,  by  watching  over  and   rcturmn  -  essive  is- 

wee,  and  in  which  influence  it  acts  on  the  same  principle,  though,  perhaps,  with 
less  public  benefit  than  the  same  amount  of  banking  capital  divided,  as  in 
land  and   New   England,  into  many  separate  banking  institutions.     Hut  tin 
fluence  is  limited  principally  to  the'larger  cities  and  to  their  banks,  a*  : 
States  Bank  and  most  of  its  branches  aic  there  situated  :  and  these  pursue  a 
practice  generally  of  refusing  to  receive  at  par  the  notes  of  most  country  banks, 
ami  hence,  by  not  returning  those  notes  promptly  for  specie,  <,r  requiring  depos- 
r  security  to  meet  them,  cease  to  exercise  over  them  but  little  of  the   salu- 
tary check  against  excessive  issues  usually  wielded   by  one  bank  over  another. 
It  has  probably  gone  no  further  than  this  for  benefit  or  injury,  except  as  35  mil- 
lions or  capital  concentrated  can  be  more  beneficial  or  injurious  ;  as  the  power 
is  exercised  on  liberal  or  -h  principles,  than  that  amount  of  capital  di- 

vided among  numerous  institutions  ;  and  as  one  bank  with  that  capital,  and  with 
the  monopolies  and  benefits  derived  from  Congress  to  re-enforce  it,  could 
trol  more  widely  than  it  could  control  without  them.     Private  interest  being   the 
source  and  measure  of  this    kind  of  regulation  over  tho  currency,  it  becomes 
highly  probable  that  a  great  corporation,  less  amenable  to  public  «>pmion  than 
smaller  ones,  less  inclined  to  conform  to  it,  as  supposed  to  be  more  able  to  . 
at  defiance  with  impunity  ;  more  tempted,  as  possessing  greater  authority,  "  to 
feel  power  and  forget  right ;"  with  fewer  hands  and  hearts  connected  with  its 
immediate  management  to  be  open  to  the  promptings  of  patriotism,  liberality, 
and  public  accommodation,  than  the  same  amount  of  capital  a:  « -raJ  srnall- 

-titutions,  might  push  its  control  over  the  weak  much  further  at  tiiwH  than 
an  enlightened  and  honorable  self-interest  could  justify,  and  might  occasionally 
exercise  it  from  other  and  less  legitimate  motives  than  the  salutary  enforce- 
ment of  correct  banking  principles.  It  has  been  admitted  by  one  of  its  oil 
that  "  there  are  very  few  [State]  banks  which  might  not  have  been  destroyed  by 
an  exertion  of  the  power  of  the  Bank,"  (of  the  United  States.)  Amonz  small 
local  or  private  institutions,  as  in  Scotland,  mutual  vigilance  over  each  other  has 
always  proved  a  most  useful  check  on  their  issues,  and  a  most  excellent  regula- 
tor of  the  safety  and  amount  of  the  paper  currency,  without  the  help  of  a  Na- 
tional Bank  of  any  kind  ;  and  the  same  vigilance  in  New  England,  combined 
with  a  similar  foresight  and  shrewdness  in  moneyed  concerns  among  the  mass 
of  her  population,  has  prevented  the  general  suspension  of  specie  ; 
there  at  all  times,  a*  well  when  no  National  --xist, 

and  has  reduced  the  failures  of  banks  there,  as  in  Scotland,  to  a  very  small  num- 
ber, compared  with  what  have  occurred  at  sundry  times  in  other  quarters  of  the 
Union.  The  small  extent  and  benefits  of  this  kind  of  influence  by  a  National 
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Bank  do  not  d« 


•ft** 


by  aHfmfrr.1,  by  ..Mtfc,  and  tin-  Slat-  l^,,!at.irr.       il«  !  ,r-  l>,c  f.r,'.  Nat.cma! 

lUnk  wo*  u^on^ratetrheTe.anx^gthetbr^orfborfca^bTOtothetini  esnsv 
•nee  no  failure  whatever  occurred;  hot  under,  tad  notwithstanding  the  »»*• 
ence  of  that  Bank,  though  much  better  regulated  as  to  its  issoea,  and  is*  aa*s> 

agruient  in  .--,:,.  •          •        f,rr.rnt  mi,..  pr..Sably  nfWn  o,    t»n*ty  failure,  uf 
•arts)  ban  ks  happened  previous  to  the)  tffiaStArffii  of  to  charter  in  1  - 1  i      Krosa 

MMHtl^BV    i\f  fmftliiWM  i!4jl   tw^   AHM^MM^  fay  ^^4%*^  ftt»AM  4ltfM     jw       *•     •m^MtM^    tl*^ 

9  WJBfw  WUUI  Dv^    W    Slit,  BMSJgSJ    UM 

MnsMI  "'   t!;<-  MMsl  !i*d  iHfeMtoM  '?•!•'  ''»f'    •••  '  •<•:  ;;»  1.  'I    t      «  I'/'I'T 
1H1 1,  and  to  two  hundred  and  forty -two  in  1816. 


II. 
failures  of  the 

]  i  -i  \  »•  i  n  1 1 1  !  i 

• 

where  the  full  benefit*  of  a  National  Bank 


lii-v  pWtiMBilo  !---«••     i,.  r:m::ii.j. 
k  have  been  enjoyed,  and  have  been 
improving,  so  far  as  there  deemed  practicable,  more  than  a  century  and  A  qoar- 
infloence  in  preventing  over- issues  and  failures  among  the  local  and  pri- 


vate banks  has  proved  to  be  very  inconsiderable.  During  the  same 
1816  to  1830.  inclusive,  the  oormmetinns  of  bankruptcy  actually 
against  them  there  were  two  hundred  and  six;  and  the  stoppages  of 
a  portion  of  that  time  having  been  ascertained  to  be  i 
her  of  actual  bankruptcies,  it  it  probable  that,  during 
hundred  and  twenty  occurred  there  of  what 


ffcsj 


\v  c  mi    ("•    Bj 'fv<t    ;<T<-  i    '!<-:•• 

Ibilarw. 


dred  and  fifty,  and  judging  from  the  account  before  gi?en  of  our  onftvajsahle 
funrf,,  nearly  one  hundred  of  those  last  have  redeemed  their  bills,  and  mai.y  e| 

e.i,  in  only  four  particular  years,  since  1813,  two 

hundred  and  eighty-eight  bank  failure*  occurred  there,  computing,  as  before, 
all  the  stoppages  at  double  the  number  of  actual  bankruptcies,  and  which  two 
hundred  and  eighty-eight  is  probably  one  hundred  beyond  too  number  of  all 
such  failures  in  all  the  United  States  from  the  commencement  of  our  banking 
eystt  'he  present  moment.  The  undersigned  is  aware  thai  form- 

erly the  numb-  ••?  banks  there,  was  considerably  larger  than  here,  but 

It  fa  now  teas  I  -hie  the  number  of  State  banks  in  operation  hem 

Aga  lusive.  with  a  Nauoonl  Bank,  there  the  failures 

were,  on  the  above  mode  of  computing,  over  two  hundred  and  twenty,  whfle 
•  >ut  any  such  bank,  they  were  only  five  to  six ;  and  in  8co<Und,  with- 
out any  such  bank,  they  have  not  for  a  century  exceeded  three  or  four,  and 

roe  of  these  threr  ,  the  end  paid  twenty  shilling*  •  the  posjad. 

Parallel  years  in  many  cases  have  been  selected,  in  order  that  the  rebtiie 


operation  of  great  causes  in  too  commercial  world,  affecting  in 
both  countries,  might  not  produce  any  difference  in  the  comparative  results,  and 
that  political  economists  might  truly  assign  to  them  all  the  iafioenoe  in  those 
failures  which  they  doubtless  exercised,  in  defiance  of  any  nower  of  either 
National  Bank  as  at  present  organised  and  administered.  One  or  two  other 
very  striking,  such  as  that  Acrv, 


instance*  are  very  striking,  such  as  that  fart,  though  without  a  National 
Bankvspecie  payments  were  not  impended  till  after  the  oocufieooe  of  war  and 


invasion,  though  there,  with  a  National  Bank,  after  war  and  the 
threat  of  invasion,  (hey  were  suspended.    They  spread  ttert  over  the 


over  a  quarter  of  a  century,  though  they  mated  bete,  in  general,  short  of 
year*. 
These  differences  may  in  part  be  owing  to  the  morn  severe 

J 
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wan  in  that  country,  and  (in  consequence  of  it*  vast   debt,  ami  a   lar^o  portion 

of  it  bein.L'  '>  the  Continent,  and  its  distant  and 

land  and  ocean,  requiring  great  funds   and  subsidies  abroad)  may.  in  part,  be 

owing  to  a  money  market  sonv 

the  rate  of  exchanj; 

difference  has  existed  bet  •  private  and  1« 

and  there.    Ours  have  generally  b« 

companies.  iany  salutary  legislative   restrictions  on  UP  and 

Kof  late  years  in 
ist  year,  were  left  \  -.nth 

no  publicity  of  their  cond.u 

competition  of  each  -mall   indire.  t  intlu* -i  LJ  in- 

stilut:  sup- 

POM  that  the  banking  .*•• 

practice  here,  \  'fi  or  without  a  Nation 

fewer  and  leas  calamitous  losses  to  the  « 

In  further  pro..  ;  the  last  year,  puM  :«»  to 

^      .     !.     •    ',    /     '  •.•  :\  ••  r.'. .  !i!.t»i    :,-.    resembling' I"  »nr>,  and  especially  as  to 

•y  about  ti,- 

stive  regu! 
corporate.!  into 
to  expect   that 
piuch  beyond  \\ 
in  regulating  the  currency  nt  i; 

to  any  increased  se<  able 

nts    in  lit- 

n  that  they  can  and  on  ntiuance  of  a 

National  Hank,  hose 

power,  as  a  fiscal  agent,  is  now  so  1: 
banks  by  the  States  t 

••vitli  such 

the  general  CM  .  as  it  is  c< 

1  >r  if,  contrary  : 

itry,  or  any  coi 

alterations  should  be  found  ineffectual  lor  all  necessary  and  p  >ses, 

confi  General  < . 

irther  abandonment  and  restriction 
this   depar 

metallic.     '  .md  all  ot 

sidered  lawful,  should  pr 

or  powers,  then  deemed  indispensable,  and  not  att 
present  constit  be  soup: 

and  what  is  not  believed  to  be  feasible  or  judicious — an  am  con- 

,on  in  relation  to  banks. 

But  the  ;  in  be  apprehended  from  a 

co-poration,  connected  in  any  way  with  the  (it  rong 

operations  of  which  ;\rc  already,  and  always  have 
slant  vigilance  and  whole -ome  jealousy  on  ti 
is  so  grt-at,  that  it  will  be   t, 
shili  consent  to  such  an  amer 
..scuss  the  proper  p' 

iscuss,  ali«> 

posh'  iliscotint,  and   of  paper  issues 

and  central  institutions,  «>;  or  four  separate  establishment 

the  great  sections  of  our  common  country,  with  branches  to  each  ;  whether  it 


be  wholly  public,  and  founded  on  public  rovenoe  and  public  cred.l,  or  be  only 
part    public  ;  wh 


•  tirnt,    atvi   by   what  b-jdr.  public    nnaMSliaji 

th  .U  w,t  •  ma  of  oar  fa*  and 

f^^M  be  erected  o<> 


the  creator— and  a  servant,  on  public  ni.it. n,  entrusted  with   j*>«r*r  t<* 

toe  fulfilment  of  all  contracts,  and    vet  be  j 
at  denancc. 

either  a  K 

Mxmtrollab 

.fe  greatly 

Both  are  dangerous  ;  and,  a 

if,  w belli-  .b ably  to 

be  gained  by  such  .  llank,  a«  n  of  most 

'•inidenealion,  to  almost  a  single  point,  of  all  lam 

.vers,  and  as    •  r  balance  the 

t  against  auch  an  institution,  and 

those  oth  toned  an.  -H!  expediency,  which,  m  the 

present  condition  of  our  virtual  exemption  from  all  debt,  our  p 


_T-  Mb  t.,.-  j.r M   .  MM 


flotthahiof  commerce,  improving  currency,  and  ea«y  lUcal  operationa,  will  al- 
waya  aprtng  up  on  overy  aide  against  a  grant  either  to  or  by  the  General  Go- 


.m  being  hie  opinion,  with 
ooa  not  therefore  leunum 


ter  great,  exclusive,  and 
M    undenugned   wiehea  to  be  diaUnctly 
national 

he  dooa 

tv:*i    *«'i*  Ll   u  i  .  i  »  '  n  .  I  i  j  *  ;  j  !  . 

unetanecv  <<  there  w  a  Urge  claea  of  the  com- 

10  renew  exclu  •  ^ea,  already  in 

ion  become  odiooa,  to  extend  monopolies,  already  abuaod,  or  to  cooler 
eapiial  ajri  power  waere  ite  eaef  i  .....  t  t*m*o*  .:.,••-.   |N    MI 


concealed,  mJ          iheld  from  a  full  oxnu,    .  t-  .  ;.        ;  •  >r^  aj 

.    was  disregarded  and  con- 
temned ;  or  to  gran  what  has  always  been  doublet!  by 
my  state  of  tilings,  and  is  much  more  doubted  in  a  state 
mgs   now  so  esser.'  that  which  existed  at  t 
•>mng  the  former  chartY  *se  indirectly,  if  no: 
reclly,  the  great  strength                                    .eminent  of  the  Union,  when  not 

.  inner,  tho  express  powers  entrusted  to 

its   charge.     V  is  expected  to  be  gained  by  such  an  institution, 

must  be  remembered,  before  one 

shall  m  any  way  be  attempted,  is  rather  (bonded  on  •peculation  than  experience, 

and  may  never  bs  realized  ;  whilo  some  of  the  expected  gain  as  well  aa  most 

i   from  the  present  Bank  could,  without  any  constitu- 

.rpteossjt 
orgmtiixation,  wtth  merely  a  few  additional  provisions.    These  are  auch  as  can 

>o  made  by  Congress  in  respect  to  banks  which  are  put>! 

un.J  nth.-rs  .••;.  —  •    not,-*   KM    imbed    f..r   Matt     tees       Smnhr   ones,  with    it 
doubt,  will  seasonably  be  adopted  by  most  ot 

may    »»«•    a. !<!•>, i    j,,i,-h    ,,ti;.  r    ;T..\>..:IS    aj  -.-.    kj    .-.,.,.!.«•«,  nt  |.»r   t1..-   (Jrn-rn!   (i 

to  make,  in  relation  to  all  the  banks  situated  within  the  I 
Gejejnbia. 
The  character  of  those  new  legal  p 

S'iU   hnnk 


of  selected  State  banks,  and  wh.^h 


•4 

of  the  General  Government,  is  next  to  be  considered. 

•one  essential  changes  t  t  small  n 

the  first  place,  •  banks  as  puhli. 

i  after  one  year  shall  issue  any  notes  of  a  smaller   denoiniliatiOB  tlmi. 
dollars,  or,  after  three  or  four  years,  of  a  smaller  denomination  tl 
and  subse  1  tins  re-1  »r  not,  as  expo: 

ii  is,  after  those  respective  period 
payment  of  any  publu?  dues  the  notes  of 

the  same    i  > ;  and  at.  or  issue  of  nil 

such  small  notes  in  t 

Some  have  supposed  it  won!  impose  a  general  tu\ 

stamp,  as  suggested  ^ues  of  small  notes  . 

I  nited  Stales,  and  \\  •!'  a  size  « 

injurious  effects  of  .-  I.     But  this  la-1 

reigned,  f<  : 
believed  that  such  a  inea- 

.  on  a   lilllu   imjuiry   nnd    :•  .  :!iattlie   banks 

S  in  regard  to  their  own  safer, 
will   in  the  end  .nnd  no  less  benefit  ii. 

small  notes.    The  salutary  influence  has  be!  ,  which,  ii 

spect  to  t  :<!    rather  than 

the  present  Dank,  in  the  issue  of  no   notes  *i  ;  -,  <n>d  \ 

last  denon  tea  now  in 

France,  01  Germany,  and,  it  i.- 

This  disuse  in  any  count  t  m  prevail*. 

to  be   the  only  easy  mode  of  retaining  a  full  supply  .so  that  it 

come  to  the  re!  >  urity  of  the  community  during1  M 

al  embarrnssmenls,  and   may  help  to  sustain    promptly    hanks  t: 
selves  when  hard  pressed  by  a  demand  for  specie,  to  hoard  during  a  panic,  or  to 
export  during  an  unfavorable  rate  of  exchange. 

A  consciousness  of  the  dangers  attending  the  paper  system  in  England,  with 
a   specie   circulation   not  sufficiently   enlarged,  induced  their   "  '  •nk, 

when  the  resumption  of  specie  payments  was  contemplated,  at  once  to 
in  the  proportion  of  Parliament  to  call  in  the  small  notes   then   abroad,  tip 
the  least  denon.  as  almost  five  dollars,  or  one  pound  sterling.  Jind 

four  years  to  issue  none  less  than  live  pounds,  or  nearly  t\\enty-fr. 
The  same  limitation  was  subsequently  attached  to  the  private  and  < 
to  take  effect  and  as  to  one  and  two  pound  notes,  except  in  Scotland 

and  Ireland,  after   18*25.     In  these  last  countries,  however,  i 
smallest  denomination  of  paper  usually  circulated  at  any  time  has  not  been  less 

one  pound;  and  the  currency  of  Scotland,  without  fnrtl.< 
this  respect,  could  never  probably,  with  so  little  •] 
and  its  banks  in  euch  high  repute,  had  it  not  been  that  her  great  dista 

on,  the.  centre  for  exporting  specie,  and  of  favoral> 
:  ior,  rendered  it  preferable  to  the  holders  of  bills  on  Scotch  t 
of  pressure  or  a  panic,  to  receive  what  they  always  make  pn 
ments  to  give — a  draft  on  some  respectable  b 

ted  like  most  of  the  banks  in  the  interior  of  New  England  and  New  York  as 
to  Boston  and  New  York  city,  such  a  draft,  instead  of  specie,  has  generally 
been  preferred  to  be  received  from  tl.  .  as  it  would  be  of  more 

value   in  the  exchange  market,  and  would  not  expose  the  holder  -ease 

and  inconvenience  of  transporting  the  specie  three  or  four   1m:  --s  to 

London.  But  Hie  paper  system  has  not  only  been  greatly  strengthened  for  all 
purposes,  and  the  foundations  of  sp  •:««n< re  in  it  g«-m:ralh 

chiefly  rests,  have  been  much  enlarged 

has  occurred,  but  a  most  dangerous  weapon  has  Is  of 

that  class  of  the  community  most  easily  excited  in  a  mere  political  panic  to  em- 
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barrass  a  <  ommereieJ  world  may  at  the  Mm*  mo 

menl  be  en'irely  ••  A  horn,  by  meant  of  the  large  bilk,  or  Urge 

•I  flnrt  be  ftUrnifrfrd.     A 
•1  eonsidefsjjosjs  alo»»,  has 


.  ,      *  •  .  '     •    •       •      ^       -      -  ~-  . 

rrd    in  it 


y  or.  »  1  t..  be   n,.jr«    tr»!*-li,jjc:.t  ; 

H    W 

•••1  MM  I    M    •    ...  R?,  v.  :    •  .    •  ••    


NO,  and,  wb*  .ghers,  their 

y»  br.  ami   to  bo  much  deprecated.     Thus,  dunof 

1  II,-      a/ljMOf      UlMC  extended  10  the      fSOj   MM  of 


.»vo  rendered 

tat.'   ban.  •  be  obttoos  to  all,  that  a 

v  ould,  probably,  have  oc- 
1   with  «o    many  «mall   notes,  so  widoiv 
all   classes,  an  'a  broad  ••: 

mi  a  nevi  '  tore  WM 

.  anv  comtnercial  pn>  .  parUcuh 

•«o  cases,  invvitably  load  t..  a  stoppage  of  specie  payn. 

-van  interposed  to  nt  •  •  s^unty 

.nk-,  furnuhcd  or  tendered  in  aome  form  Of 


S.j.-'i     r       •  !'    iti-l     •••     in1.,      A.-rfl     I    M     oftfM     -:-     -     ;-'     B*ltl       !' 

-  firal  mn  mode,  and  to  all  the  de- 

.dfld 
aeloclion,  and  the  large  fund*  entrtuted  by  the 


poWte  b 


ban  .dfldence  reptn 


aafo  keeping.     U  waa  only  by  the  latt  of  theee  mtidee  that  th. 
Bank   itaclf  waa   probably  rvhovod  from  the  atoppage  of  apeoie  payment  early 

1   at   the  clone-  rovioua  year,  in  the 

mother  bank  and  a  I  .••«,  waa  only  about  two  and  a  n  of  dol- 

lar-, t'  about  aeven  ; 

a  Im 

rcctly  and  indirectly  to  Uie  Bank  of  Mngland,  by   the  Governm  ailar 

ways,  coutrih  to  aave  it  from  commercial  discredit,  and  to  keep  iu 

bill*  nearly  at  par,  i  f  aorno  wr  unro  than  ten  yearn  after 

it  actually  atopped  »pcci<-  i  moment  when  iin  specie  had 

a  circulation  to   be  redeemed  of 

»e   naioo  confidence,  probably,   prevented   another  (toppafe  in 

vhen   iU  i|>ecie  had    fallen   to   £t.'£X),000.  with  a  circulation  of 

-W,000  to  be  redeemed.  withdrawal  of  email  n  -i.-.,  reqtiired  by 

Parliament,  to  prevent  in  tome  degree  theVecurrenceof  auch  danger*,  and  to  take 

the  potf*e^  one  inoann  from  those  most  likely  to  use  them  ttnneceen 

in  a  political  pa  rpo*e«  of  embarraaement,  has  aince  had  the  beneficial 

eflcv  m  a  pressure,  the  banks  themselves,  by  inrreeeiag  the 

specie  circulation  of  Umi  'lie  paper  in  some  degree  rests,  to 

an  n  i \Jiing  iu  whole  paper  circulation ;  while  here,  the  last 

year.  !y  recommended  by  this  department,  the 

(I  to  be  only  about  one-seventh  the  amount  of  the 
•lie  country  was  only  about  half  the  amount 
of  the  pi;>«  r  in  actual  circulation. 

i\val  has  there,  also,  not  only  in  a  great  measure  ftaarmed  the 

worst    rn.-ui;. •«.  of  tin-     •  .:.  .n  '    IVntem    in  Ul      .••/.-•:-•:'    i  ;••••     .     ll  BJUMe,  •§  bS> 

v- lasses  of  persons  from  . 

.  were  eiposed  by  the  discredit  of 

bank  notes,  and  from  most  of  the  l<«*cs  they  auff.  Thus,  if 

no  notes  circulate  of  »urh  sm  •  as  are  osnally  required  in  money 
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to  effect  the  purchases  and  pay  mi  ti  >*e  classes ,  i "  r 

jeCtft,    U    HUM    i  •     I    tli::t    tl:. 

once  become  relieved  from  any  considerable  apprehension  :il><>ut  the  busi- 
ness aiiii  hanks,  and  tho  apprehen  \<>|\< d  on 
wcali                         '•  COUIUK                 net,  for  whose  benefit  cl 

institution-  art-  mcor[>o: 

or  the  d.  i  ose  losses  i   only  a   sinali 

gree,  persons  who  seldom  own  the  stock,  or  keep  m  their  po-M -HOU  large 
notes,  but  fall,  as  they  shoui  t,l\  ,,\\n 

ikt,  bill    reap    I  profit     and    accommodation 

aectcd  with  tl; 

!         land,  a-  \n  fur 

reason  tl  -  <hil>itnnr  ri  m  ii.i- 

My    111  a  ratm   of   (en    to  ,.n<r  i||(.  -mall,  i  The 

reason  will,  on  a  little  i  us,  as   tin     less   informed  and  less 

ntlluent,  i  the  : small    bill-    .ire  iuo>t   fm|uently   passed,  aie  less  quali- 

•i>.  while  they    are    le-s    able  ie  los.-es  from 

them,  than  the  more  wealthy,  who  ran  d  by  omnterleit  W 

Tho  withdrawal    of  the  ,-malN  i  ill,  thorcfo; 

some  decree,  all,  but  in  a  gr  n   ot   the 

community,  from  ii  i.ills,   but  it    will    n 

iiein    to    1  .11  equal  dei_rr<  • 

i  of  coin,  ii 
almost  certain  mode  for  all  classes  of  det«-i-tin^   count' 

•,  since   the  specif  of  uoId   nearly  c\reed>   t\\ 

other  metal,  c  ,d  unproihable 

ev-M-ntial   cbnn^M',   to    that    coniu-rtcd   with   tl/<  .\\alof 

small  notes  from  circul  d  leroninu  nd 

as  an  impro\em<  nt  in  the  ptoeii' 

is  to  re<iuirc  the  fulle-t  returns  t«»  be  made  by  those  •  in  relation  to 

their  pital  paid  in  :    their  discounts,  circul:,'  le.    and   other 

'instances,  tbrou  inn  l'Lrl"t  "ii  th«-ir  probabN 

ofcondin  •          •  oiijilnl   with  t  ,   through 

br  roiiimi>sioiicr.-,  to  verify  the  correctness    of 
ination  in  cases  ol  tt,  \sill  prove  a  bi^l,: 

fill  measu  .  1  the  ban  «>\<Tiinient. — 

It  \\ill  not  only  furnish  to  the  latter   a    salutary   facility  in    di  and 

irors  in  its  deposit- 

prehension,    but    will    i:  tl   security,  and,   if  tho  banks  really  i 

confi  -  iiMire  to  them  all    that    irnj»roved    .-landing  an<! 

ment-  \ith  the  community,  which,  in  the  end,  must  j< 

tageous,  in  a  p  .  to  their 

in   England,  of  the  mo>t  in((  Hijcnt   bankers   and    skilful  fina:. 

•-t  time.  ;  it    inmut'-    r«  j»ort-   lr*>m 

..'i.land  to  the  (jovernmrnt.  ults-oj'\\: 

quarterly,  are  required  to  IK 

n  this  subject  as,  in  some  cases,  to  request  ol   a   b 
"  list  of  it>  debtors,  sh-  '      All  m 

ot  of  banking  should  cease.     It  is  unuorthy  the  ai'e  m  \\\\\>- 


Ul  interested. 
>^ea  of  rauoi 

report,  under  ifce  men 

in  reapeot  lo  the  recent  ikerations  in  our  fold  ootnafe.  i 
improVeaaenta  i^fgartiid  in  that,  and  in  the  operations  of  taw 

iww  coinage,  and  incnamd  rimdity  in  • 
.  .alual'lr  i  >o  Dteaoot  and  propose!1 

drau  iKrtee,  ai> 

•«.  aa  well  aa 

poaieaaii  a  nominal  value,  ao  clearly  equal,  il  not  aopenor.  to  tu 

lor    in,  .mental  manufacture*,  and  br  exportation  to 

.  M  to  be  hltelv  to  preaenre  i(  in 
eaaential  and  largi  of  the  circulating 

no  email  notea,  and  a  similar  mint  and  lander 

luc-  reserved  m  their 

lid  coin ;  while  in  England,  with  a 
system  more  favorable  to  gold,  it  there  oonelslnlea 
i  (heir  currencT,  and  has  increased  from 

to  more  than  900  millions  t> 
i  portions  of  the  currency  of  many 
ioua  reffiilation.1,  o!U-n 


till  i»«ro  AM  ii 

null  Mara  i 

I  a  te 

well  a*  Hra/il,  il  h 
r  a  change  of  l 

oompared  with  tha 

t<»  mi»-  .Hi' i  \  i  . . i  • 

boon,  in  all  Americ 

»r«--v  ii»u^  \«  ;ir-    \rli.- 


t-. 


benefits  for  larger  end  more  die- 

and  in  this  country       .        .the 

lenled  from  about  r2,W  H 

•  II  il>e  annual  produce  in  gold  of 


Mi 

point  of 


•  »tocka,  aonnd  nm 


«.|M      VI>«     «      I 


won!  .rse  be  otherwise  attained  by  a  change  in 

prop-  i ded  to  apply  only  to  excesses  or  defi,  tmaJ, 

•orary,  and  un-  ilj  remaimn::  change  thai  \\ill  |.e 

adfi!  of  the  I. an 

system  \\itlun  t  •  <>t  Coin; 

event    misapprehension,    it    R  add   that. 

marks  on  tin-  Mil»j«-rt,  it  i-  n  .n-ml   thai 

•ulil  IK*  organi/-'!   here,  \\nli  an\  p.,\\«  r  \<,  i  the 

limits  of  tin-  District,  or  \\ith  am   peculiar    p"v  Other  bail 

ountry,  C<>  N  illi  tin-  department,  or  with 

belonging  to  tin-  I- 
ystem  and  operations  of  banking  here   have   1 

i>ear  to  be  very  sound  plnl<> 

lent    nrj     l  illil   then    I 

or  failures,  win  n.  <>t  the  hank-  ii  :.« -tlu-r  in  tin- 

.rt  or  in  the  I'niled  St.v  jc,  being,  it   i-  In-lM-xcd.  till*  rn  111  nil. 

at  least  six,  ••(  -tlni.i  o| '  th,-  \\  1,-N    innn!  «-r,  ln\r.  at  ilitli-n-ut  til 

.I,  and  all   of  thmi  ulnch  \\<TC    in    61  D   I-M    tlu-n  su^pcu.lcd 

specie  payments,  as  will  be  seen  in  the  document  u  II) 

Our  \\hoh-  )»rol>al)h'  losses,  Efl  yet  a;  !>;    all    of   tin  in.  in  all  \\ 

though  liUrly  to  In-  .  \o-r<l  om-tlir 

a  million,  or  a  sum    «-<|ual    to    nnr-loiirtli    ot    tl;'  .mount    ol    all 

ui»a\ailaltlr  tiin<U.      Thc>c    results,    under    tin-    former    legislation    li\   ' 
grtss,   incorporating  banks,  inly   not    \er\    tlattc-rini;,   though  the 

mode  of  doing  business  in  t!  t,  and  the  peculiar  ]>i>-ni<>n  ol    it    and 

its  banks,  may  ha\e    increased   greatly  and    necessarily  their  ri-ks  .IIKJ 

M-       I'>ut  tin-  le-s-on  t  II  this  seems  to  be  that  greater  cau- 

\\oiild  he  u-oful  and  necessary  IP 

this  l)i-i:  «nt.  little  douht  i-»  clieri-hed  hy  this  department 

that,  as  most  of  the  old  char  ring,  the  opportunity  t..  intro- 

duce more  numero  and  secunti.  ran 

be  adrantageon-ly  imj)ro\(<],  and  s.»me  general  :    lor   the 

currency  of  the  \vho|<    Di-tnct,   which    mav  pio\e   hiulily  nsrlnl.      It  i, 
be  suggested  here,  ill  <le.tnil.  what,  in  the  ojiinimi  of  the  uMd«  'hose 

'  nritics  oiiL'lit  to  ho.  in  order  to  en-un:   the   continuance 
of  specie   payment-,    whether  by  high   penalties  or  otheru, 

o\<  r  the  amount  of  specie,  on  hand,  to  lender  indi- 
viduals liable  to  the  extent  of  their  siih-crihcd  capital  not  paid  in;  to  check 
discounts  on  too  long  credits,  and  without  ample  se 

ardous  loans  to  their  own  directors,  or  on  pledges  ol  their  own  stock  ,    and 
several  other  important  and  more  doubtful  considerations,  like  the  require- 
ment of  security  to  the  public,  by  stock  or  propeity,  or  tl.  I  liability 
of  the  proprietors.      But,  as  the  detail-  on    the-e   and    similar    point-  m 
not  be  deemed  pertinent,  unless  applications  were  actual  I                i  for  new 

irther  consideration  of  the  whole  of  them  \\\\. 

The  undersigned  would  now  only  urge  the  early  adoption  of  tin    vneral 
ions  \\  Inch  seem  equally  proper,  ami  well   adapted   <"    the   pre-ent  as 
the  future,  and  under  the  old  as  t 

manner  lately  mentioned,  should  not   be  allowed  to  circulate  at  all  in  the 

•d  :   and    that    monthJv  if  not  weekly  returns  of 


ihe  "fall  the  l  ank«  should  be  nofMoniciaid  to  Coof  reaa 

us  department,  act  u  be  made  ye*  iieir  accuracy, 

rctults  whenever  the  public  interests  appear 

I.  u,;.«  for  dqxMite,  with  the  changes  and 

Mipgea*  in  thu  r«  ,  recommended  to  Coo- 

free*  for  adoptioo,  by  a  specific  act  of  legislation.     He  chcmhea  „• 
oouti  i)te  system  of  fiscal  agency  now  recommended  for  the 

••uiy,  so  far  aa  regards  ih«  sale  pre»r: 

••  to  prove  >iicce«iftil  ; 

•Mjiully  -  <•  »y»tem  precediog  it,  or  with  any  other 

•f  a  Nati 


•f  a  Nati  i!.it  in 

rn  M>  hit'  .  aa  AOt  to 

ti  abandoorm-.  -uch  grave  quefUioa  of 

v  and  o  >l   power  con6dence  111  the 

tie  etrvogthened  by  our 


ill.-  IMM  \.-.ir.  wh.-ii  tin-  nr\\i\  selected  stit.-  bejUu, dsoort  m  ti.«- 

s   to  cue.  !  amailcd 

d  by  extraordinary  di«- 

itank 

States,  it  those  means  in  some  places,  an 

course  of  .  all  plac«  -ive  yet  passed 

the  fiery  ordeal  in  perfect  sat-  item, 

the  loss  of  a  single  dollar  t 
rations  01  !  through  th«>  agency  of 


n  added  to  the  specie 
October, 

1884  m  excess 

ttiKMintiiig   to 
entered,  in  the 


is  probably  exceed*  uilhon-.      It  i"  -T  . 

tee  by  the  stntenx  ortations,  gold  naa 

i  greatly,  and  very 

the  efforts  of  Congress  to  enlarge  that  portion  of  our 
:  a  new  nominal  value  to  our  gold  coins,  calculated  to 
and  very  usefn  ,ur  gene- 

measures  now  in  operation,  ^ 

!>asis  of  our  paper 

tli'-r,  though  slowly,  extend**  and 

t  reata  on  nearly  as  broad  and  solid  a 

basis  aa  i  it  will  happen   in  due 

sea-  i«e  of  banks,  and  of  paper  I  ;»ro- 

val  of  notes  * 

they  exist,  about  omsfifth  or  one-fourth,  and 

dollars  about  one-fourth  more,  tearing  gradually  a  vacuum 

to  be  filled  b\  tonal  specie,  amounting  to  near  twemy-fite  millions. 


or  equal  to  about  eat  third  of  our  wnele  »ap. 

banks  would  stift  fad  useful  employment  for  much  of  th, -ir  pr.  l  and 

present  amount  of  circulation,  and  t  mtity  of  specie  in  t 

taS  roulil  lie  ea>. 

the  United  States  Bank, .-  r  expires, 

ailSe   its   «  :    would,  iii 

'.  ho  with'  :id  hy  a  |U 

ta  own  spe 

mi  thus  create«l,  and   the  increased  w  u  inr  reusing"  |.opul 

1  both  be  well  .- 

tunate  country  seems  to  justify,  a  < 

least  400.000  persona  is  yearly  -it  ing 

eight  dollars  per  head  as  t  M-  amount  mml 

in  specie  and  paper. 

amount  of  bank  capital  now  m  the  States,  and  of  s; 

ing  the  wl  v.  mny  be  amply  sir  •  •  ob  - 

jects  and  chan- 
soon  becoming  deic  -. 

is  aisnnst  the  only  cause  that  can  lead  to  any  considerable  <• 
of  our  specie,  has  been,  during  most  of  the  past  year,  much   i 
is  near  seven  ]»• 

,t  likely  soon  to  be,  so  mi 
real  par  as  to  render  the  export  of 
must  be  from  two  to 

and  ten  p<  :  advance.     As  the  rate  o: 

the  balan*  and   on   the   remittances 

obliged  to  ii,  it  will  be  seen,  that  while  foreign  \i 

undergo  ')"  «-"::.-!'ier::l>le  numma!  iiK-rea*.;  in  price,  nr  i'i  the  (juantity  wanted  for 
consumption,  (and  it  is  to  be  hoped  domestic  manufactures,  hy  th 

e  and   skill,  and    the   in«: 

itnr  of  otir  people,  are  aogmenl 

to  be  paid  abro  our  deb', 

•reign  capital  invested  here,  has  become  larger,  or  th 

'.  so  far   from  our  public  debt, 

being  greater,  and  ii.  ources  a  drain  of  « 

domestic  produce,  to  pny  the  interest  and  principal,  as   it    i 

.-j  the  last  forty  years,  we  can  just. 

It  is  also  believed  that  tl  •  nts  of  for  private  -' 

of  various  kinds  have  not  altered  in  any  considerable  ratio. 

iDt  in  the  two  I  though,  from  tl. 

the  size  of  their  capitals,  seven-tenths  of  the  : 
probably  about  one-fourth   of  From  tho  rate  of  mt 

abroad,  and  th  !  stability  and  security  of  our  institutions  an 

•  ir  own,  it  is  not  appr 

x-ign  capital  is  likely  to  take  p  any  privi  so  as 

rease  essentially  the  amount  obliged  to   be  paid 
the  means  to  meet  the  reduced    f<  •  rinds   are 

lirged,  by  a  rapidly  extending  cultivation  of  our  n- 

sequent  production  of  a  greater  surplus  for  exportation,  at  fair,  if  not  high  pr 
and  by  the  other  great  conservative  circumstances  which   exi-l  in  it 
•tale  of  our  country,  such  as  an  augmenting 
national  debt,  a  large  reduction  in  tho  public  •  a  condition,  as  to  cduca- 

s kill,  industry,  and  sound  morals,  judic 
elem-  >nal  prosperity,  advancing  yearly,  r 

not,  then,  presumptu  ance  of  trade,  or  r 

exchange,  is  not  likely  again,  \  to  become    so   unfavorable  as  to  < 

any  great  export  of  specie.     Another  large  drain  of  it  from  this  country  to  India 
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a  broader  baaii  of  specie  in  circulation,  tor  the  increased  security  as  well 

i«>  banks  as  of  the  community,  ami  fur  the  great  and  dfsirali'.- 
of  tin1  currency  of tho-con;  undersigned,  ho 

as  inculcating  a  ^•asedsecu 

:  is  or  any  Kind,  the  State  banks,  or  banks  of  any  desc 
ed  entirely  beyond  the  possibi  •arrassment  and  failu 

•ions  in  trade  and  prices,  springing  from  ordinary  causes,  ot 
covcries  and  improvements  in  rous  arts  and  labors  of  1  .u-h, 

lization  and  liberty  shall  last,  must  t  create  changes 

of  all  kn  ~pecially*in  the  recious  metals, 

iduals,  either  <  .  its  to  then 

customers,  such  as  robbery,  fire,  tempos* 
sional  and  severe  losses.     In 
paper  system  as  a  system,  is  a  circumstance,  fro; 

its  benefits  in  other  respects,  il  is  not  in  the  power  of  human  ingenuity  wholly  to 
escape. 

T  danger  is  inherent  in  credit  itself  when  so  extensive  ;  credit,  that 
the  bills  will  be  redeemed,  and  this  credit  depending  not  only  •  nful 

conduct  of  the  directors  and  officers  of  the  bank,  and  the  exemption  of  its  pro- 
perty on  hand  from  inevitable  casualties,  but  on  the  solvency,  and  put. 
the  great  mass  of  its  customers,  exposed  in  their  persons  and  fortunes  to  those 
thousand  accidents  by  flood  and  field,  fr<  trial  is  secure,  and 

against  which  Governments  the  m<  M  vigilant,  any 

als.  cannot  effectually  guard.     G  s  cannot   be  n  i  without 

giving  some  credit  t  and  to  collecti;;  g,  and  disburse 

Changing  i.tor,  or  the  dp!  '  m  :m  individual  to  a 

Itnnk  ution,  does  not  produce  any  charm  on  th  »f  the  transac- 

and  does  not  prevent  it  from  still  resting  on  credit,  and  being,  in  sonn 

.  liable  to  all  its  dangers  and  disasters. 

•  the  consequent  embarrassments,  though  often  inevitable,  are  in  a  ffrr 

e  inseparable  from  a  paper  than  a  metallic  system ;  and  it  is  therefore  de- 
sirable either  to  avoid  the  former,  whenever  it  can  be  legalh  .  ith- 
out  an  exposure  to  equal  injuries  of  a  different  character,  or  to  restrict  it,  in  the 
safest  forms  practicable,  to  its  original  and  most  useful  purposes.  It  is  gr; 

to  reflect,  however,  that  the  credit  given  by  the   <  «T  to 

bank  paprr  or  bank  agents,  has  been  accompanied  by  smaller  losses  r 
perienco  under  the  system  of  State  banks  in  this  country  at  their  wor- 
anH  under  iheir  severest  calamities,  than  any  other  kind  of  credit  th- 
ment  has  ever  given  in  relation  to  its  pecuniary  transactions.  Hence,  u 
the  States,  and  the  United  States,  should  both  deem  it  proper,  gradual! 
the  end  entirely,  to  dispense  with  the  paper  system,  and  wh  if  not  an- 

ticipated, the  Government  cannot  escape  occasional  losses  from  that  qun 
and  can  never  hope  to  escape  all  losses  from  banks  as  fiscal  ago:  hy 

the  employment  in  their  piaffe  of  other  and  individual  agents,  who  will  probably 
be  found  less  responsible,  safe,  convenient,  and  economical. 
All  which  is  respectfully  submitted. 

u;vi  WOODBUI  . 

Secretary  of  the  Tfthsi 
The  Hon.  the  SPEAKER 

of  the  House  of  Representatives. 
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1* 

ttomenl  of  appropriatkMM,  oxptnditort*,  and 
IBM 


.goat  of  domottio  eiflhangt*  on  the  l»t  ef 
:.ranche«  of  the  Bank  of  the  United  State* 
*es  by  three  of  the 


UM  Ut  September,  1KM. 

tbto  of  iho  circulftUoo  in  specie  *fiA  B^MC  of  UM  Uoitod  SlklM  *od 
Otoor  coontne^  at  •evcrml  diflereol  penodk 

receipt  of  Urmnch  telb  or  checks  of  Ito  U 

N  •.  i  •  •  •  i   1 1  \ . .  \  '  •  r  ; '  : '    .      • :  i ;  •  •  - 


corporated  by  CoafTOOB  in  UM>  District  of  Columbia  and    in 

*l»^          I    '  mm*l*^~M  ^   -      >    -        i-  —  - i *.•.-!      —^      ^1-^ — lA^. i  .          . 

i.'i««    i   :I:^P..  r»i.\.>-t  ,   \%  iti-ti  in.  •nrj»->r.ii.'    ..    A  i<%:i  •••.•••.•.-.  .11  .......     ..    , 

Government ;  whoa  stopped  payment ;  tad  tho  amount  then  due  to  the  United 


ttement  of  amount  of  imports  aad  oiporU  of  specie  from  1st  October, 
~.M,  with  statement  annexed  of  unports  and  exports 
Kember,  1834,  as  per  returns  raooivod  at  the  Treasury 
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LIST 


Namea  of  bonks. 

Dates 

. 

Prior  to  1 

tt 

. 

Bank 

1,  - 

.Mechanics'  Bank  of 

- 

« 

Bank  • 

of  Dela- 

\\ar- 

\  irginia,  branch  at  Peters- 

" 

Bnnk                   ,i  a,  branch  at   Frcd- 

- 

« 

in,  branch  at  L; 

- 

- 

n, 

« 

mtfi*  Bank,  Bo 

Bank,  B< 

•  jrk, 

"^  ork, 

:-lik,  I'lill:.^ 

" 

Union  Bank  of  Maryland, 

Sejr 

1  , 

LIST—  Continued. 
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N,  ....    ,    •     \    .:..- 

1    '                  *.            let 

•*i  ai*i 

OlWMl 

. 

1 

•    r 

i:  ...;..  f    • 

.     .:            • 

• 

Bank 

Hank, 

•  < 

Oct 

Bank    of   Louwiana,   New 

1     , 

No-. 

•rlcotim,    . 

Oct 

•*  •  •        * 

Moyamortfling  Bank.  1 

ink  of   MiKiuuippi,  Co- 

'  Bank  of 

( 

Ang.  18,      « 

• 

iijii*'  &.  Majiufacturcn'Bank, 

Oct 

SKLECTBD. 

3.  Bank  of  Virginia,  1: 

- 

Branch  Bank  of                        oik, 
Bank  of  Augiwta,  Georgia, 

A 

2 


! 


i 


i 


1 

<o 


• 


Ill 

•£*?! 


^*  O  CO  O 

•  t  T       ^ 

^"lig, 

^    ^r     j^»       I         I         | 


h.  — 


i 


i 
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1-^ 

'!« 


t 


tfetif? 


^i^ 

••••-?.? 


g= 


-SSfe 

f  ~c^tfa? 
r!  :^f  f>  «    •    • 
<  •»  . .  '/.  ^. 
J^»t>T?f 


liil1! 

Hill 


? 
1 

^ 

3 
| 

j 

I 

! 
I 


II 


z\ 


I    5j 


J  fiflll ' 


s 

-5 


B 

MCffT. 

TRKAM  UY.  To  John  Campbtll,  Trttunrtr  of  ike  U.  St*U$, 

rting  : 

V,      in.,. 


Al'Pllorill  \  : 


P»r  to  A.  R,  oarthal  of  thediftrktof -,  or  onw, 

oat  of  the  appropriation  named  in  the  margin,  ftAy  dollmra, 


1834.     Agn«ahU  to  .  certifeau  of  tl*  Co»p. 

l-.il. 


,  Nu   -.(.I-   ,',..,.:  |*OM* 
rtcorded  by  UM  Regwter.    For  »o  doing  this  •hall  be  your 

Given  under  07  hand  and  the  wal  of  the 
Tr«e*ury,  thw  first  day  of  October,  iathe  yeer 
4       one  thoueand  eight  hundred  an  I  tiurty-fev 
and  of  independence  the  fifty  -tunlli. 

U  WOOl 


$50  Counteraigned, 

Recorded, 

of  the-  Bank  of  C.  D.  will  pay  the  above  warrant  agreeably  to  iu 

Trttuurcr  oft,  .Stale*. 

Received  payment  of  the  nbove  warrant  from  the  cashier  of  the  Bank  of  C.  D. 

A.  H. 
Mu*aloftl*Di*nciof 
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.-/  TJnLEofthetehote 


for  the  year  1884,  qf  thr  expenditure*  from 
wear  w  tMe  Mverai  State*  aruf  Territoriet. 


WboU  appropriaUoua  for 
1834.*                   ; 

Expenditure*  from  them 

in  1834. 

ebon,  in  1884. 

TEBJIOKT. 
flpecial.i            130,000 

Army,  VMHK) 

Miscellaneous,  10,000 

333,000 

Deduct  90  per  ct 
not  expended 

this  year,J  46,400 

MAINE. 

Special,  .-HOOO 
Pensions,  180,000 
Army  and  forti- 
fications, (10,000 
Miscellaneous,  30,000 
Public  debt,  W.OOO 


Balance,         $185,600 


Deduct! 


jrxw 

Special, 
Pensions, 


348,000 

ibove,  G»,GOO 


4'J.OOn 
1»JO,0<>0 


Balance,          278,400 


Customs, 


$179 


Customs, 


171,754 


•*  owsBOT  uiv  Bpirropf  iniion*  lor  inw  yvv 
•4  of  about  alx  million!  ;  and,  beaidei  the 
tha  Treaawry  on  the  lat  January,  1834,  of 
appropriation*  then  outatanding.  The  ac 


•  Baeldn  tha  appropriation!  for  the  year  1834,  there  wa§  a  balance  of  old  appropriation*  unexpend- 
'    beaidea  the  collection*  made  In  1834,  there  wat  an  available  ha) 

1834,  of  about  ten  million*,  being  more  than  enough  to  |»<«  tie  old 
The  actual  expend. tore*  in  1834,  out  of  the  appropriation*  for  that 

year,  correspond  ao  nearly  with  tbe  collection*  In  1834,  that  they  illustrate  tha  object*  |m>{M. 
thli  table,  without  extending  it  to  the  old  appropriation!  or  collection*  made  before  January,  1KM,  and 
then  remaininf  unexpended. 

t  The  apportionment  of  the  several  approprtattowe  among  the  Ptate*  and  Territories  ha«  been  made 
In  conformity  to  what  waa  *pec:n*«l  in  the  nrtc  of  Congreaa,  and  the  •eilm  •  or,  and  are 

t» raped  "*pecial  "  wh«-n»-»er  the  person  or  orijrrt,Mich  aa  a  creditor,  fort, «  ffirer,  navy  yard.  &.c  waa 
known  to  be  within  any  State.  The  other  deiiffnati'  us  need  no  explanation,  except  that  under  ar- 
OTV.  Maty,  Ace..  a<e  not  included  auch  auroa  ID  connexion  with  them  a*  were  bt-fore  inrludi  d  umUr  the 
w..rd  "  s|>er|al ;"  nnd  that  our  expenditure*  abroad  are  arranged  i»  thr  Ht;<trn  whence  the  icmitinncea 
«r»  mnde  ;  and  that  the  payment*  required  to  he  made  in  pnrlkul.tr  Fta.tr*  (.  r  |  nl.hr  a 
lii'iiftiihr  «  hjects  of  expenditure  are  aituated  alae where,  have  been  chnrjtrd  to  thone  Hiate*.  The 
word  •«  am  »  "  inclodea  every  thing  under  the  administration  of  tbe  War  Department,  except  what  i« 
otherwise  enumerated. 

J  It  I*  estimated  that  about  five  million*  of  the  appropriation!  mnde  for  1834  will  not  be  expended 
»  •  •  m  that  )e*r,  and  hence  the  deduction  ha*  lieer.  made  of  twenty  per  cent,  or  aln  m  \\  • 
•nil  too*.  <r>r  the  present  year.     The  amount  of  €•••  •  <\<-  up  fn  m  actual  irtt.n  f  (or  the  flrat 

three  quarter*  of  I  hi*  year,  and  from  eitimaiea  for  tbe  fourth  q  arter,  w  l.ith  w  ill  probably  prove  very 
•ear  the  true  reaoit. 
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TABLC— CoatiMtd. 


\\huc 


Army,  l<\i**> 

Mtfcellaoeoo*,     lOgOOO 
HyOOO 


418,000 

Deduct  90  per  ct 
not  expended 

,o*r,    -:i,»AHi 


BalaAce, 


RHODE  ItLAITD. 


Spwud, 

I\n, 
Army 


HI;.IK*» 

::,.(KH) 

1KMKK) 


Pubik  debt, 
Navy, 


30.000 
10,000 


DtdoctM  abore,  76.9UO 


COA5KCTI 

Special.  15,000 

1V:»  I-.IH.  900,000 

Army,  »XHNN 

MiKcllaneoiu,  10,000 

PoUiodebt,  -,-•..,- 


Deduct  at  above,  61,000 


Eastern,      '$3^90,000 


54 
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Whole  appropriation,  lor 


Expenditure*  from  them 


Collection!  in  1884. 


HEW    TOEK. 

Special,  !?r-«.ooo 

Pensions,  ?(K»,0(K> 

Army,  500,000 

Miscellaneous,  100,000 
Nnvy.  500,000 

Public  debt,    2,000,000 
Foreign  intcr- 
courte,  100,000 

4^62,000 
Ded.  90  per  ct 
not  expended 
this  year,         9J2,400 


MEW   JERSEY. 

Special,  6,000 

Pensions,  110,000 

Miscellaneous,     20,000 

136,000 
Deduct  as  above,  27,200 


PENNSYLVANIA. 

Special,  424,000 
Pensions,  ^><>.(XK) 
Miscellaneous,  60,000 
Army,  7uo,(XKi 
Navy,  100,000 
Public  debt,  1,800,000 
Foreign  inter- 
course, 100,(KK) 


3,494,000 
Ded.  as  above,    (398,800 


DELAWARE. 

Special,  36,000 

Pensions,  5,000 

Army,  150,000 

Miscellaneous,  10,000 

201,000 
Ded.  as  above,     40,200 


MARYLAND. 

Special,  48,000 

Pensions,  40,000 


Balance,     $3,649,600 


Customs,    - 


$9,021,491 


Balance,          108,000 


Customs, 


Balance,       2,795,200 


Customs,    - 


2,058,641 


Balance,          160,800 


Customs,    - 


13.201 
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Army 
Navy 


Public  debt,      900000 


I),-,!.  ?i»,-Trl. 

'"    '-    '     \  ."•!!.'  -''I 


1,718,000 


m.TRK  T  Or  COLUMBIA 

Spec,  it  eiTil,  3,011,000 

I'.  •!  HL 

NaVv. 


7..l.-.«. 


Special,  $800,000 

Pension*,  200,000 

Miscellaneous     50,000 
\r::w.  1.075,1100 

Navy, 


•JKyOOO 

565,000 


WORTH  CAEOLI 


•11,148^)00 


Balance, 


MM'  1 


100,000 


177  <x>»» 
Deduct  wabore,  35^400 


•  01  TB  CA»OI.IMA. 

Sptctal, 

HUMM 


56 
TABLE— Continued. 


w  1MU. 


Collection!  in  1884. 


Public  debt,        $50,000 

Nruv.  :»0,IMNI 

MiWelUnaoos,      50,000 
Army,  800,000 

431,000 

Deduct  20  per  ct. 
not  expended 
this  year, 


Balance,     $344,800 


Custom*, 


8|*cia], 


GEORGIA. 

1, -0,000 
40,000 

Army,  Uo.ooo 

Miscellaneous,      20,000 

Navv,  yiU'HM) 

Indians,  20,000 

420,000 
Deduct  as  above,  84,000 


LOUISIANA. 

SpecM  120,000 

PensioM,  6,000 

Army  &  Indians,  180,000 
Miscellaneous,      40,000 

346,000 
Deduct  as  above,  69,200 


MISSISSIPPI. 

Special,  12,000 

Pensions,  2,(KK) 

Army  &  Indians,  292,000 
Miscellaneous,       10,000 

316,000 
Deduct  as  above,  63,200 


ALABAMA. 

Special,  18,000 

Pennons,  20,000 

Army  &  Indians,  316,000 
Miscellaneous,       20,000 

374,000 
Deduct  as  above,  74,800 


Balance,       336JMO 


Customs, 


Customs,    $817^30 
Lands,  187,727 


Balance,       276£00 


1, 004,  OS/- 


Balance,       252,800 


Lands, 


1,021,785 


Balance,       299,200 


Lands,        $674,641 
Customs,        46,659 
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l    .- 


ri.oi 

Special,  ^  »•• 

Mm 

50,000 

:    LQOQ 

Deduct  90  per 
not  expended 
Afcjee*          -i  """ 


h!884 


i  i 


$IJIOO 

1,000 


Special, 

.ns, 


-•-.-•. 

llQyD  Q 

MjOOO 

160,000 


884,500 
Deduct  u  above,  76^00 

XC.tTUCKT. 

Special,  :I".'.H 

Pensions,  ISOyOOO 


370,000 
Deduct  a«  above,  7 

OHIO. 

Special,  888^000 

>ns, 


Indiaiw, 


145,000 

,000 


712,000 
Deduct  M  above,  144,400 


Balance,      $307,000 


Special, 
Penaiom, 


I-  •::. 


321,000 
Deduct  u  above,  44,200 


Balance,       56*000 


Balance,       17*800 
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WboU  appropriation!  for 
1J-34 


Expenditure  from  them 
in  1884. 


Collections  in  1884. 


II.LI.10I9. 

Special,  sll().(K>() 

Pensions,  If.OOO 

Army,  !<'.<>«» 

Miscellaneous,     10,000 

17^000 

Deduct  20  per  ct. 
not  expended 
this  yew,         :c».«HK) 


MISSOURI. 

Special,  t-o.ooo 

Pensions,  18,000 

Army,  -T>(»,()00 

Indians,  250,000 

Miscellaneous,  20,000 

818,000 
Ded.  as  above,  163,600 


MICHIGAN. 

Special,  110,000 

Pensions,  8,000 

Army,  584,000 

Indians,  200.000 

Miscellaneous,    20,000 

922,000 
Ded.  as  above,  184,400 


ARKANSAS. 

Special,  20,000 

Pensions,  '^,(,00 

Army&  Indians,  11 0,000 

$132,000 
Deduct  as  above,  26,400 


Balance,        $143,400 


Land*, 


$24^,374 


Halance,          654,400 


Lands, 


231,696 


Lands, 
Customs, 


3469,11-8 
2,114 


Balance,  737,600 


471,302 


Balance,          105,600 


Lands, 


70,558 


Western,    $2,990,000 


$2,122,.r>30 


The  whole  expenditures  of  appropriations  for  1834, 
Tue  whole  collections  in  1834, 

Exdcnditures  less  than  collections  in  Eastern  States, 
Expenditures  less  than  collections  in  Middle  States, 


Expenditures  more  than  collections  in  South  and  Southwestern 
Expenditures  more  than  collections  in  Western  States, 


191,990^00 

20,624.717 

$28,908 
1,127,297 

$1,15(3,205 

States,  $957,2 J  8 
816,470 

81,824,688 


///> 


Ill:  ..iii»ti>!l 

lUrtfofd 


MUi 

Hall  more 


••I 


Norfolk 

Fayrtt.-ville 


Pitt*  barf 

rip.i-mn.iti 
Lexington 


i: '.'.*,!., 7 
HJBB60 


SuLouw 

Natchc/. 


$19,287.174  44 


I -COUNTS  tm  dbarffif  6iZb  o/  <,<kmge  by  the  foUo*im* 
State  Bodb,  running  to  maturity  early  in  &pfe»*rr,  I  A. 

Franklin  Bank,  Cincinnati,  September  6, 1834, 

Planters'  Bank,  Natchez, 

Union  Bank,  Nashville,  ••        16,    " 
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on 


e  state- 

bills 


,  orer  $10  in  England 
or  over  $60  per  head. 
4  80  ;  and  where  the 
led  in  part  from  actual 
certainty.  The  sum* 


Euro 
ie,  ther 
ulloch 
out  atte 
ing  lin 
uthorit 


uld,  pro 
ordry 
a 
lu 
l 


half  of  which  sh  bably,  be  deem  circulation,  are,  a* 
any  portion  of  na  drafts  and  bills  exchange,  which  e 
e  cases,  computed  as  in  ctunl  circulatiou,  nd  that  no  deducti 
llth,  12th,  and  13th  columns  are  not  fille  up  as 
t  in  rich  and  commercial  countries,  if  cirction 
out  $5  lew  in  coal  and  rich  counts.  B 
money  are,  in  the  table,  reduced  t  dolla 
ie  was  unknown,  ms  are  entered  a 
f  consi  n  are  from 
,  milli  ,  whic 


ia 


Depo»itf»  in  bans,  a 
ment,  as  well  as  a 
in  banks  is,  in  some  c 
hand.  Hence  the  ll 
Humholdt  thinks  that  i 
i  lolland,  and  abo 
All  drnonlinations  of  m 
kind  of  pap  r  or  spec 
returns  ;  and  some  o 
stated,  it  will  be  seen 


X 

3. 


to  tkt  CWfcctor  j  of  tki   OulavM   *»d  aU 


.ereae.  by  the  act  of  Congree*  paeead  31st  July,  I78U,  it  -  provided  -  tkat 

.,  t  .hall  be  reoemd  SB  gold 
.  or  coin  only ;"  and,  by  a  ueage  under  thai  act,  and  a 


the  payment  for  public  land*,  it  wa*  cnetomary  to  receive  only  epocte, 
Is  of  bank*  redeemable  in  apecie.  u. 

ec  adopted  in 

from  and  after  the  QOth  day  of  February  next,  no  aocb  duUee,  laxee, 
MUM  of  money  accruing  or  becoming  payable  to  the  United  Slate*,"  ought  to 
-  be  collected  or  received  otherwise  than  in  the  legal  currency  of  the  Dulled 
State*,  or  Treasury  notea.  or  not**  of  the  Bank  of  the  United  St'tea,  or  in  note* 

,k*  which  are  payable  and  paid  on  demand  in  the  *aid  legal  currency  of  the 

x  ad  whereas  the  practice  under  that  resolution  eoalbr»ed  to 

its  provisions  till  January  JJUt,  IStt,  when  permission  by  this  department,  under 

certain  assurances  from  the  Bank  of  the  United  State*,  wa*  given  the!  draft*  or 

check*  of  that  Bank  and  it*  branches  should  be   received  for  the  public  doe*, 

;•  Mid  draft*  or  check*  were  not  note*  of  tho  Bank,  not  being,  like  note*, 

signed  by  the  president  and  ca.hirr  thereof,  nor  originally  made  payable  to 

bearer,  nor,  according  to  the  subsequent  decision  of  the  - 

Uiedeeeriptaodofi 

iave  refused, 
ing  even  of  notes  of  tho 
great  extent  to  which  Ih 

laUon,  a*  currency,! 


aing  to  be  directly  repugnant  to  the  spirit  of  the  act 

incorporating  thr  Bank,  and    of  the   •OSjfMMssI   jir.Kr.-.iii)^^   ,,f  I '..ii-rr^  ;  ai,  : 
lie  leeal  liability  of  the  Bank  to  redeem  tho  eaid 


in  specie,  under  the  penalty  provided  in  the  charter  for  the  non-payment 

•tcs,  or  obligations  ;"  and  the  counterfeit*  of  the  said  draft*  having 

i  very  numeroue,  and  difficult  of  detection,  and  thoae  who  «ett  or  otter  them 


doubt*  having  arisen  a*  to  the  legal  liability 

become 

being  likely  to  escape  punishment,  in  coaaeqoeace  of  qoeetion*  which  ariee  in 
proaecutiog  them  under  the  aaid  charter,  it  i*,  therefore,  deemed  proper,  in  order 
that  the  clearly  expreeeed  view*  of  Cougree*  aboold  bo  enforced,  and  tho  agenta 
of  the  department  protected  from  risk*  and  loeeea  by  eaid  draft*,  to  revoke  tho 
p«  rmiseion  granted  in  1838,  but,  with  a  view  to  give  duo  notice  to  tho  community 
and  Bank  of  tho  contemplated  change,  not  to  allow  tho  revocation  to  take  eflbct 
period  hereafter  mentioned. 

i  conformity  to  the  requirement*  of  tho  aforesaid  act*  and  joint 
<  'ongreea,  all  collector*  of  the  cuttom*,  and  all 


Coogreea,  all  collector*  of  the  customs,  and  ail  receiver*  of  public 
money,  are  hereby  enjoined,  that,  after  the  1st  day  of  January  next,  they  eheJI 
not  receive,  in  payment  of  dutiee  or  of  public  lands,  any  coin  or  paper  except 
is  i*  described  in  eaid  reaolulion,  vix.  -the  legal  currency  of  tho  United 
State*,  or  Treasury  note*,  or  note*  of  the  Bank  of  the  United  Stalee,  or  notea  of 
bank,  w :,ich  are  payable  and  paid  oa  demaad  in  tho  taid  legal  currency  of  tho 
ea.H 

LEVI  WOODBURY. 
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